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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
("GEM") OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
on or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of ZMAY
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http://www.hkgem.com for a minimum
period of seven days from the date of its publication and on the
Company’s website at http://www.zmayholdings.com.
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Corporate Information
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Chairman’s Statement

ERHE

On behalf of the board of Directors of the Company (the “Board”),
| am pleased to present the annual results of the Company and its
subsidiaries (collectively, the “Group”) for the year ended 31 March
2012.

The Group continued to focus on (i) the sale of healthcare products in
Hong Kong; (ii) the sale of electronic components in Hong Kong and
the People’s Republic of China (the “PRC"); and (iii) the funeral and
related businesses in the PRC for the year.

On 23 November 2011, the Company entered into the conditional
sale and purchase agreement and on 28 December 2011 and 21 May
2012, entered into the supplemental deeds in relation to the proposed
acquisition of the entire issued share capital of Advance Victory
Group Limited (the “Target Company”) at a total consideration of
HK$330,000,000 (subject to adjustments). Target Company is an
investment holding company and its main asset is the user right of the
Stem Cell Technology, detail of which were defined in the circular of
the Company dated 25 May 2012 (“Circular”).

During the year, the Company conducted an equity fund raising
activity by means of placing of the new shares. Net proceeds of the
placing the new shares were approximately HK$27.8 million. It was in
the interests of the Company and its shareholders as a whole to raise
equity capital to strengthen the Group’s financial position and enlarge
its capital base.

APPRECIATIONS

| would like to take this opportunity to express our sincere gratitude
to all our shareholders, customers, business partners who have been
offering their support, confidence and encouragement to us. Not to
mention the great devotion, diligence and effort of the management
and the members of staff who tirelessly committed themselves in
striving for improvements of the Group. With all these supports
remain, we shall continue to explore means to improve the Group's
performance and provide investment returns to the investors.

Chu Hon Pong
Chairman

Hong Kong, 25 June 2012
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Management Discussion and Analysis . *

EEENmE oM

BUSINESS AND FINANCIAL REVIEW

During the year under review, the Group recorded a turnover of
approximately HK$71,727,000 (2011: HK$79,733,000), representing
a decrease of 10.6% as compared to last year. The decrease in
turnover was mainly due to the Group disposed of two cemetery
companies in October 2010.

The administrative and other operating expenses for the year
amounted to approximately HK$36,874,000 (2011: HK$39,805,000),
which included a non-cash expenses of HK$5,672,000 (2011:
HK$4,102,000) relating to the share-based payments to certain
consultants of the Company.

During the year under review, the Group recorded a significant
increase in loss as compared to the last corresponding year. The
loss was mainly attributable to (i) disposal of the available-for-sale
investments of approximately HK$19,881,000 and (ii) provision
for impairment losses of other receivables of approximately
HK$8,915,000.

The loss attributable to the owners of the Company for the year was
approximately HK$28,448,000 (2011: HK$8,930,000) and the loss per
share was 1.25 HK cents (2011: 0.48 HK cents).

Healthcare Products

The turnover of healthcare products for the year amounted to
approximately HK$14,904,000 (2011: HK$12,550,000) which
accounted for 20.8% (2011: 15.7%) of the Group's turnover. This
segment recorded a profit of approximately HK$147,000 (2011:
HK$11,000).

Electronic Components

The turnover of electronic components for the year amounted
to approximately HK$18,560,000 (2011: HK$18,638,000) which
accounted for 25.9% (2011: 23.4%) of the Group’s turnover. This
segment recorded a profit of approximately HK$28,000 (2011:
HK$142,000).

Funeral and Related Businesses

The turnover of funeral and related businesses for the year amounted
to approximately HK$38,263,000 (2011: HK$48,545,000) which
accounted for 53.3% (2011: 60.9%) of the Group's turnover. The
decrease in turnover was mainly due to the disposal of two cemetery
companies in last financial year. This segment recorded a loss before
finance costs and income tax of approximately HK$5,661,000 (2011:
HK$3,356,000).
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Management Discussion and Analysis )

BEERWR DT

The funeral and related businesses had recorded negative results in
the past three years, the Group will take a very cautious approach
to manage it and implement a tighter control in the near future.
However, the operation of cemetery companies is mostly relying on
the local management teams and the cyclical nature of the market.
These businesses may not be able to demonstrate promising growth
potential in near future.

Securities Investments

During the year under review, the Company recorded a loss in
the disposal of the available-for-sale investments of approximately
HK$19,881,000 (2011: Nil). The available-for-sale investments
represented the investment on the listed equity securities in Hong
Kong for long term investments purpose. At 31 March 2012,
the Company had held-for-trading investments of approximately
HK$43,258,000 and recorded a fair value gain of approximately
HK$5,866,000 and a realized gain of approximately HK$311,000
during the year.

PROSPECTS

The global economic environment is expected to be challenging and
uncertain for the year 2012. The Board will constantly keep reviewing
the Group'’s strategies and operations with a view to improve its
business performance and shareholders returns. Going forward, the
Board will explore other investment opportunities to expand and
diversify its portfolio.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 March 2012, the Group had net current assets
approximately HK$212,123,000 (2011: HK$149,601,000) and
the cash and bank balances was approximately HK$108,931,000
(2011: HK$99,961,000). The bank borrowings were approximately
HK$18,504,000 (2011: HK$4,749,000) and the interest expenses
for the year were approximately HK$1,171,000 (2011: HK$683,000
of which HK$448,000 was imputed interest expenses on capitalized
land lease payments). The gearing ratio of the Group, being the ratio
of total liabilities to total assets, was approximately 32.3% (2011:
24.5%).

PLACING OF NEW SHARES UNDER GENERAL MANDATE

On 27 September 2011, the Company and Celestial Capital Limited
(the “Placing Agent”) entered into a placing agreement, pursuant
to which the Company had conditionally agreed to place, through
the Placing Agent on a best effort basis, a maximum of 415,000,000
news shares at a price of HK$0.069 per placing share (the “Placing”).
The net proceeds of approximately HK$27,800,000 from the Placing
were intended to be used for general working capital of the Group
and/or further expansion of the segment business. The Placing was
completed on 12 October 2011. Details of the Placing were disclosed
in the Company’s announcements dated 27 September 2011 and 12
October 2011.
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Management Discussion and Analysis . *

BEENWR DT

MATERIAL EVENT

On 23 November 2011, the Company entered into the conditional
sale and purchase agreement and on 28 December 2011 and 21 May
2012, entered into the supplemental deeds (the “Agreements”) with
Add Talent Holdings Limited (the “Vendor”), Dr. Lin Xiongbin, being
the guarantor (the “Guarantor”) who indirectly owns the majority
issued share capital of the Vendor and the Target Company. The
main asset of the Target Company is the user right of the Stem Cell
Technology (as defined in the Circular). Pursuant to the Agreements,
the Company has conditionally agreed to acquire and the Vendor has
conditionally agreed to sell the equity interest of the Target Company
at a total consideration of HK$330,000,000 (subject to adjustments)
(the “Acquisition”). The Acquisition constitutes a major transaction
under the GEM Listing Rules and therefore is subject to shareholder’s
approval at the extraordinary general meeting of the Company (the
"EGM").

On 11 June 2012, the Company received a letter (the “Letter”) from
legal advisers to an independent third party in the United States of
America (the “Claimant”) alleging that the Stem Cell Technology
infringes the Claimant’s intellectual property rights. The Company
and the Guarantor are each seeking legal advice and opinions on the
Letter and the results of which will be made known in a supplemental
Company’s circular before the EGM. Details of the information were
set out in the Circular and Company’s announcement dated 12 June
2012.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong
Dollars, United Stated Dollars and Renminbi and considers that the
impact of foreign exchange exposure of the Group is minimal.

CHARGE OF GROUP ASSETS
As at 31 March 2012, the Group did not have any material charge on
assets (2011: Nil).

EMPLOYEE INFORMATION

As at 31 March 2012, the Group employed a total of 133 (2011: 124)
full-time employees in Hong Kong and the PRC. During the year, the
total remuneration to employees, including Directors’ emoluments
and retirement benefits amounted to approximately HK$10,050,000
(2011: HK$10,362,000). The Group remunerates its employees based
on their performance, qualification, experience and the prevailing
industry practice.

CONTINGENT LIABILITIES
As at 31 March 2012, the Group did not have any material contingent
liabilities (2011: Nil).
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Profile of Directors

EEEN

EXECUTIVE DIRECTORS

Mr. Chu Hon Pong, aged 62, joined the Company as an executive
Director on 9 October 2007 and appointed as the vice-chairman of the
Company on 21 January 2008. Mr. Chu subsequently re-designated
as an executive Director and the chairman of the Company on 29
December 2008. He is responsible for overseeing the formulation of
corporate strategy of the Group. Mr. Chu holds a Master Degree in
Business Administration from Stevens Institute of Technology in New
Jersey, the United States of America. He is the chairman of American
Dream Parks & Entertainment Group. His businesses covered land
and property development and trade of petroleum in the PRC,
Hong Kong and Taiwan. Mr. Chu has over 30 years’ experience in
direct investment, international trade, manufacturing, business and
industrial management in the PRC, Hong Kong, Taiwan, Vietnam and
the United States of America. He has been the personal assistant to
Mr. Robert Miller, the chairman of Search Investment Holdings Limited
and was designated as chief executive officer and chairman to a listed
company and certain corporations in the PRC and Hong Kong. In the
early 80's, Mr. Chu was appointed as the factory manager in a joint
venture steel factory, namely Sino Master Steel Company Limited, in
Shenzhen, the PRC. In the 90’s, he was the founder of the duty free
industry in Vietnam. Mr. Chu is an independent non-executive director
of DVN (Holdings) Limited (stock code: 500).

Mr. Lu Zhigiang, aged 37, was appointed as an executive Director
and the chief executive officer of the Company on 30 September
2011. He is also a director of a subsidiary of the Company. Mr. Lu
holds a Master of Business Administration Degree from Central State
University of the United States of America and a Bachelor Degree
in Engineering and a Bachelor Degree in Industry from Nanchang
Hangkong University. He used to learning a Master of Science Degree
from the International Purchasing & Supply Chain Management
Audencia NANTES.Ecole de Management. Mr. Lu is the leadership
development chairperson of Lions Club in Shenzhen. He has many
years experience in management and investment. Mr. Lu was the
managing director of Chin Mining Investment Co., Ltd.

Mr. Cai Da, aged 37, was appointed as an executive Director on
30 September 2011. Mr. Cai holds a Civil Engineering Degree from
Hunan University of Science and Technology. He is a manager of Er
Yuan Hong Yu Titanium Mining Company Limited and the deputy
chairman of Jade’s International Investment Limited.
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Profile of Directors

EEEN

Mr. Chui Kwong Kau, aged 45, was appointed as a non-executive
Director on 19 October 2009 and subsequently re-designated as
executive Director on 30 November 2009. He is also the member
of the remuneration committee, the authorized representative, the
agent for the service of process in Hong Kong and directors of various
subsidiaries of the Company. Mr. Chui has over 15 years’ experience
in accounting and auditing fields including over 10 years’ experience
in other listed companies. He is an executive director of China Energy
Development Holdings Limited (stock code: 228) and an independent
non-executive director of Aurum Pacific (China) Group Limited (stock
code: 8148).

Mr. Lam Wing Tai, aged 45, was appointed as an executive
Director on 19 October 2009. He is also the compliance officer, the
authorized representative and the directors of various subsidiaries
of the Company. Mr. Lam holds a Bachelor of Commerce Degree
in Australian National University. He is a member of the Australian
Society of Certified Practising Accountants and an associate member
of Hong Kong Institute of Certified Public Accountants. Mr. Lam had
worked for international accounting firms and listed companies for
many years. He has nearly 20 years' experience in the accounting and
auditing field.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chi Chi Hung, Kenneth, aged 43, was appointed as an
independent non-executive Director on 1 January 2010. He is also
the chairman of each of the audit committee, the remuneration
committee and the nomination committee of the Company. Mr.
Chi holds a Bachelor of Accountancy Degree from the Hong Kong
Polytechnic University and is a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom, an associate
member of the Hong Kong Institute of Certified Public Accountants,
an associate member of the Hong Kong Institute of Chartered
Secretaries and an associate member of the Institute of Chartered
Secretaries and Administrators in the United Kingdom. He has over 20
years of experience in accounting and financial control. Mr. Chi is an
executive director of each of Hua Yi Copper Holdings Limited (stock
code: 559), China Grand Forestry Green Resources Group Limited
(stock code: 910), Morning Star Resources Limited (stock code: 542)
and M Dream Inworld Limited (stock code: 8100). He is also an
independent non-executive director of each of Aurum Pacific (China)
Group Limited (stock code: 8148), Sam Woo Holdings Limited (stock
code: 2322), China Natural Investment Company Limited (stock code:
8250), Interchina Holdings Company Limited (stock code: 202) and
Perfect Shape (PRC) Holdings Limited (stock code: 1830).
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Profile of Directors

EEEN

Mr. Man Kwok Leung, aged 65, was appointed as an independent
non-executive Director on 20 November 2009. He is also the members
of each of the audit committee, the remuneration committee and
the nomination committee of the Company. Mr. Man is a solicitor
of the High Court of Hong Kong and a civil celebrant of marriages.
He has extensive experience in the legal practice. Mr. Man had
been appointed by Xinhua News Agency as a district advisor from
1995 to 1997. He is currently appointed as a director of Aplichau
Kaifong Primary School, the deputy chairman of Aplichau Kaifong
Welfare Association, the secretary of Aplichau Promotion of Tourism
Association and the honorary legal advisor of Junior Police Officers’
Association. Mr. Man is an independent non-executive director of
each of Climax International Company Limited (stock code: 439),
Kong Sun Holdings Limited (stock code: 295), Hua Yi Copper Holdings
Limited (stock code: 559) and Sam Woo Holdings Limited (stock code:
2322).

Dr. Wong Yun Kuen, aged 54, was appointed as an independent
non-executive Director on 20 November 2009. Dr. Wong is also the
members of each of the audit committee, the remuneration committee
and the nomination committee of the Company. He received a Ph.D.
Degree from Harvard University, and was “Distinguished Visiting
Scholar” at The Wharton School, University of Pennsylvania. Dr. Wong
has worked in financial industries in the United States of America
and Hong Kong for many years, and has considerable experience in
corporate finance, investment and derivative products. He is a member
of the Hong Kong Securities Institute. Dr. Wong is an executive
director of UBA Investments Limited (stock code: 768), and an
independent non-executive director of each of Harmony Asset Limited
(stock code: 428), Bauhaus International (Holdings) Limited (stock
code: 483), Kaisun Energy Group Limited (stock code: 8203), China
Yunnan Tin Minerals Group Company Limited (stock code: 263),
Climax International Company Limited (stock code: 439), Kingston
Financial Group Limited (during the relevant period known as “Golden
Resorts Group Limited”, stock code: 1031), Kong Sun Holdings
Limited (stock code: 295), Hua Yi Copper Holdings Limited (stock
code: 559), China Grand Forestry Green Resources Group Limited
(stock code: 910) and New Island Printing Holdings Limited (stock
code: 377). Dr. Wong was an independent non-executive director of
each of Grand Field Group Holdings Limited (stock code: 115) from
September 2004 to September 2009, Superb Summit International
Timber Company Limited (stock code: 1228) from April 2007 to
June 2010, China E-Learning Group Limited (stock code: 8055) from
August 2007 to June 2010 and chairman and executive director of
Green Energy Group Limited (stock code: 979) from December 2009
to May 2010.
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Corporate Governance Repo_r'ft*

TEERHRE

OVERVIEW
The Board is pleased to present this Corporate Governance Report in
the annual report for the year ended 31 March 2012.

The Company is concerned to have high standards of corporate
governance. It is important because the Board believes that good
quality corporate governance would assist the management to
monitor the Company’s business activities effectively and thus
interests of the shareholders of the Company (the “Shareholders”)
will be well protected.

The Board will discuss the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report contained in
Appendix 15 to the GEM Listing Rules (the “CG Code and Report”)
and the Company’s compliance and deviations throughout the year
ended 31 March 2012.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry to all Directors, the
Directors have complied with such code of conduct and the required
standard of dealings throughout the year ended 31 March 2012.

THE BOARD AND THE MEETINGS OF THE BOARD

The Board is responsible for leadership and control of the Company
and is collectively responsible for promoting the success of the
Company by directing and supervising its affairs. All Directors should
take decisions objectively in the interests of the Company.

For the year ended 31 March 2012, the Board comprises eight
Directors and their respective roles in the Board are set out as follows:

Mr. Chu Hon Pong

Executive Director and Chairman
Mr. Lu Zhigiang

Executive Director and Chief Executive Officer

(appointed on 30 September 2011)
Mr. Cai Da

Executive Director

(appointed on 30 September 2011)
Mr. Chui Kwong Kau

Executive Director
Mr. Lam Wing Tai

Executive Director
Mr. Chi Chi Hung, Kenneth

Independent non-executive Director
Mr. Man Kwok Leung

Independent non-executive Director
Dr. Wong Yun Kuen

Independent non-executive Director
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TEERHRE

The Board meets at least four times a year to review the financial and
operating performance of the Group.

There were 23 Board meetings held for the year ended 31 March
2012. Individual attendance of each Board member at these meetings
is as follows:

Directors EEnE
Executive Directors HITES
Mr. Chu Hon Pong KERISTE
Mr. Lu Zhigiang EEEEE
Mr. Cai Da BESE
Mr. Chui Kwong Kau ENIRIE
Mr. Lam Wing Tai MoKT L&
Independent Non-executive Directors BUYKHTES
Mr. Chi Chi Hung, Kenneth FEELEE
Mr. Man Kwok Leung SR E
Dr. Wong Yun Kuen EEEE LT

In compliance with Rules 5.05(1) and 5.05(2) of the GEM Listing
Rules, the Company currently has three independent non-executive
Directors (the “INEDs"”) with at least one of them having appropriate
professional qualifications or accounting or related financial
management expertise. The INEDs can assist the management to
formulate the Group’s development strategies, ensure the Board
prepares its financial and other mandatory reports in strict compliance
with required standards, and ensure the Company maintains
appropriate system to protect the interests of the Company and the
Shareholders. The Company has received an annual confirmation in
respect of their independence from each of the INEDs and believes
that their independence is in compliance with the GEM Listing Rules
as at the date of this annual report.
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CORPORATE GOVERNANCE CODE COMPLIANCE

The Company has complied throughout the year ended 31 March
2012 with the Code Provisions as set out in the CG Code and Report
except the following:

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Code Provision A.2.1 of the CG Code and Report, the roles
of chairman and chief executive officer should be separated and
should not be performed by the same individual. The division of
responsibilities between the chairman and chief executive officer
should be clearly established and set out in writing. Mr. Chu Hon Pong
is the chairman of the Company who is responsible for managing the
Board and overseeing the formulation of corporate strategy of the
Group. The chief executive officer of the Company is responsible for
the overall management and business operations of the Group. The
chief executive officer of the Company is vacated up to 29 September
2011. Mr. Lu Zhigiang was appointed on 30 September 2011 to fill
the vacancy in order to comply with the CG Code and Report.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Code Provision A.4.1 of the CG Code and Report stipulates that
non-executive directors should be appointed for a specific term,
subject to re-election.

All INEDs are not appointed for a specific term, but they are subject
to the retirement by rotation and shall be eligible for re-election at
the annual general meeting of the Company in accordance with the
articles of association of the Company (“Articles”).

The Code Provision A.4.2 of the CG Code and Report stipulates that
every director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three years.

Article 87 of the Articles required that every Director shall be subject
to retirement by rotation at least once every three years.
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AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”) was
established with written terms of reference in compliance with the
Rules 5.28 and 5.29 of the GEM Listing Rules and Code Provision
C.3.3 of the CG Code and Report. There are three members in the
Audit Committee comprising three INEDs, namely Mr. Chi Chi Hung,
Kenneth, Mr. Man Kwok Leung and Dr. Wong Yun Kuen. Mr. Chi
Chi Hung, Kenneth is the chairman of the Audit Committee. The
principal responsibilities of the Audit Committee are to review and
provide supervision over the financial reporting system and internal
control procedures of the Group and to review the Company’s annual
report and accounts, half-year report and quarterly reports and to
provide advices and comments thereon to the Board. The Audit
Committee held four meetings during the year ended 31 March 2012.
The attendance record of each member of the Audit Committee is as

follows:
Members RE
Mr. Chi Chi Hung, Kenneth FEMSTE
r. Man Kwok Leung BEREE
. Wong Yun Kuen =EEE T

roup’s audited consolidated financial statements for the year
31 March 2012 have been reviewed by the Audit Committee.
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REMUNERATION COMMITTEE

A remuneration committee of the Company (the “Remuneration
Committee”) was established with written terms of reference in
compliance with the Code Provision B.1.1 of the CG Code and
Report. There are four members in the Remuneration Committee
comprising one executive Director and three INEDs, namely Mr. Chui
Kwong Kau, Mr. Chi Chi Hung, Kenneth, Mr. Man Kwok Leung and
Dr. Wong Yun Kuen. Mr. Chi Chi Hung, Kenneth is the chairman
of the Remuneration Committee. The principal responsibilities of
the Remuneration Committee are to make recommendations to the
Board on the Company’s policy and structure for all Directors and
senior management remuneration and to review and approve the
management’s remuneration proposals with reference to the Board's
corporate goals and objectives. The Remuneration Committee held
three meetings during the year ended 31 March 2012. The attendance
record of each member of the Remuneration Committee is as follows:

Members ME

Mr. Chui Kwong Kau BN E
Mr. Chi Chi Hung, Kenneth FEELRE
Mr. Man Kwok Leung SERLE
Dr. Wong Yun Kuen =EEEL

NOMINATION COMMITTEE

On 30 March 2012, a nomination committee of the Company (the
“Nomination Committee”) was established with written terms
of reference in compliance with the Code Provision A.4.5 of the
CG Code and Report effective on 1 April 2012. The Nomination
Committee comprises three INEDs, namely Mr. Chi Chi Hung,
Kenneth, Mr. Man Kwok Leung and Dr. Wong Yun Kuen. Mr. Chi Chi
Hung, Kenneth is the chairman of the Nomination Committee. The
principal responsibilities of the Nomination Committee are to make
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors.
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REMUNERATION OF THE AUDITORS

The Audit Committee had reviewed the performance of Pan-China
(H.K.) CPA Limited (“Pan-China”) as the independent auditors of the
Company and proposed to re-appoint Pan-China as the independent
auditors at the forthcoming annual general meeting of the Company
("AGM").

As at 31 March 2012, the fee payable to the Pan-China in respect
of the audit services provided by the auditors of the Company is as
follows:

R ER

Type of services

B R

Audit services

RESPONSIBILITY FOR PREPARATION OF THE ACCOUNTS

The Directors acknowledge their responsibility for the preparation and
the true and fair presentation of the consolidated financial statements
in accordance with the Hong Kong Financial Reporting Standards and
the disclosure requirements of the Companies Ordinance and the
GEM Listing Rules. The responsibility of the auditors is set out in the
“Independent Auditors’ Report” of this annual report.

INTERNAL CONTROL
The Board is responsible for the establishment, maintenance and
review of the Group's system of internal control.

The Audit Committee reviewed the Company’s financial controls,
internal control and risk management systems and reported its
findings and made recommendations to the Board.

For the year ended 31 March 2012, the Board periodically reviewed
its internal control system to ensure its effectiveness and adequacy,
which embraced financial, operational and risk management control.
The Board also satisfied with the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting function, and their training programs and budget.

COMMUNICATION WITH SHAREHOLDERS

The Board will meet with Shareholders and answer enquiries raised
by them in the annual and extraordinary general meetings of the
Company.
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Directors’ Report

EEEHE

The Directors present the annual report and audited consolidated
financial statements for the year ended 31 March 2012.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The Group is
principally engaged in (i) the sale of healthcare products in Hong
Kong; (i) the sale of electronic components in Hong Kong and the
PRC; and (iii) the funeral and related businesses in the PRC. The
activities of its principal subsidiaries are set out in Note 37 to the
consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 March 2012 are set
out in the consolidated statement of comprehensive income on pages
23 to 24 of this annual report.

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2012.

FIVE-YEAR FINANCIAL SUMMARY

A five-year financial summary of the published results, assets, liabilities
and minority interests of the Group for the last five financial years
and reclassified as appropriated, is set out on page 108 of this annual
report. This summary does not form part of the audited consolidated
financial statements.

RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves and distributable reserves of the
Company and the Group during the year are set out in Note 30 to
the consolidated financial statements and consolidated statement of
changes in equity respectively of this annual report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles and
there was no restriction against such rights under the laws of the
Cayman Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares
on a pro rata basis to existing Shareholders.

SHARE CAPITAL AND SHARE OPTIONS

Details of the Company’s share capital and share options are set out
in Notes 28 and 29 to the consolidated financial statements of this
annual report.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the
Group during the year are set out in Note 15 to the consolidated
financial statements of this annual report.
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DIRECTORS
The Directors during the year and up to the date of this annual report
were:

Executive Directors

Mr. Chu Hon Pong (Chairman)

Mr. Lu Zhigiang (Chief Executive Officer)
(appointed on 30 September 2011)

Mr. Cai Da (appointed on 30 September 2011)

Mr. Chui Kwong Kau

Mr. Lam Wing Tai

Independent non-executive Directors
Mr. Chi Chi Hung, Kenneth

Mr. Man Kwok Leung

Dr. Wong Yun Kuen

In accordance with the Article 86(3) of the Articles, Mr. Cai Da and
Mr. Lu Zhigiang will retire at the forthcoming AGM and, being
eligible, offer themselves for re-election.

In accordance with the Article 87(1) of the Articles, Mr. Chui
Kwong Kau and Dr. Wong Yuen Kuen will retire by rotation at the
forthcoming AGM and, being eligible, will offer themselves for re-
election.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received annual written confirmations from each
of its INEDs in respect of their independence during the year in
accordance with the relevant requirements of the GEM Listing Rules
and all INEDs are still being considered to be independent.

PROFILE OF DIRECTORS
Profile of the Directors are set out on pages 8 to 10 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming AGM has a
service contract with the Company which is not determinable within
one year without payment of compensation, other than statutory
compensation.

DISCLOSURE OF INFORMATION ON DIRECTOR PURSUANT
TO RULE 17.50A(1) OF THE GEM LISTING RULES

During the year, the updated information on Director discloseable
under Rule 17.50A(1) of the GEM Listing Rules is as follow:

—  Mr. Chi Chi Hung, Kenneth, the independent non-executive
Director was appointed as independent non-executive director
of each of China Natural Investment Company Limited (stock
code: 8250) on 28 December 2011, Interchina Holdings
Company Limited (stock code: 202) on 4 October 2011 and
Perfect Shape (PRC) Holdings Limited (stock code: 1830) on 5
December 2011.
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Directors’ Report

EEEHE

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 31 March 2012, none of the Directors or the chief executive
of the Company had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Cap. 571 of the Laws of Hong Kong
(the “SFO")) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or otherwise
notified to the Company and the Stock Exchange pursuant to the
required standards of dealings by the Directors as referred to in Rule
5.46 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
Directors or their respective spouse or minor children to acquire such
rights in any other body corporate.

SHARE OPTIONS SCHEMES
Details of the share options schemes are set out in Note 29 to the
consolidated financial statements of this annual report.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2012, the Directors were not aware of any other
person or company (other than the Directors and the chief executive
of the Company) had an interest or short position in the shares,
underlying shares or debentures of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or, who is, directly or indirectly, interested in
5% or more of the nominal value of any class of share capital carrying
rights to vote on all circumstances at general meetings of any other
members of the Group, or substantial Shareholders as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s shares during the year.
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Directors’ Report

EEEHE

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest suppliers of the Group accounted for
approximately 58.8% of the Group’s total purchases and the largest
supplier of the Group accounted for approximately 35.8% of the
Group's total purchases. Aggregate sales attributable to the Group’s
five largest customers were approximately 47.5% of the Group's sales
while the largest customer of the Group accounted for approximately
21.6% of the Group's sales.

None of the Directors, their associates or any Shareholders (which
to the knowledge of the Directors own more than 5% of the issued
capital of the Company) had any beneficial interest in the Group's
major suppliers and customers for the year ended 31 March 2012.

COMPETING INTERESTS

As at 31 March 2012, none of the Directors, substantial shareholders
nor any of their respective associates (as defined in the GEM Listing
Rules) had any interest in a business which causes or may cause a
significant competition with the business of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicity available to the Company and
within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of
this report. The Company has maintained a sufficient public float in
compliance with Rule 18.08B of the GEM Listing Rules.

CORPORATE GOVERNANCE
A report detailed corporate governance report is set out in pages 11
to 16 in this annual report.

AUDITORS

The consolidated financial statements for the year ended 31 March
2012 have been audited by the Company’s auditors, Pan-China (H.K.)
CPA Limited, who shall retire and, being eligible, offer themselves for
re-appointment at the forthcoming AGM.

By order of the Board
ZMAY Holdings Limited

Chu Hon Pong
Chairman

Hong Kong, 25 June 2012
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Independent Auditors’ Report
B2 BENHRE

TO THE SHAREHOLDERS OF
ZMAY HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of ZMAY
Holdings Limited (“the Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 23 to 107, which
comprise the consolidated and company statements of financial
position as at 31 March 2012, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of the report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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Independent Auditors’ Report

B AR E

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation of the consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group and of the Company
as at 31 March 2012 and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PAN-CHINA (H.K.) CPA LIMITED
Certified Public Accountants

20/F., Hong Kong Trade Centre,
161-167 Des Voeux Road,
Central, Hong Kong,

Hong Kong S.A.R., China

Hong Kong, 25 June 2012

Tsang Chiu Keung
Practising Certificate Number P04968
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Consolidated Statement of Comprehensive'lncome

SLEEHEWRER

For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

2012 2011
=F-=F = 2 12
Note(s) HK$°000 HK$'000
B sE FET FHET
TURNOVER E 6(a) 71,727 79,733
COST OF SALES SHER AR (43,495) (45,884)
GROSS PROFIT EF 28,232 33,849
GAIN ON DISPOSAL OF HELD-FOR- HEREEERE 2 WE
TRADING INVESTMENTS 311 =
FAIR VALUE CHANGES ON HELD-FOR- BEBEEREZATFERE
TRADING INVESTMENTS 5,866 =
IMPAIRMENT LOSS OF HitEW R ERESRED
OTHER RECEIVABLES WRITTEN BACK 337 —
OTHER REVENUE AND NET INCOME Hib R WA R 6(b) 828 2,144
ADMINISTRATIVE AND OPERATING THREERX
EXPENSES (36,874) (39,805)
FINANCE COSTS BSE R 7 (1,171) (683)
LOSS ON DISPOSAL OF SUBSIDIARIES HEMB AR ZER 31 = (68)
IMPAIRMENT OF GOODWILL AR A 16 — (1,151)
LOSS ON DISPOSAL OF AVAILABLE-FOR- HERHHEEREZER
SALE INVESTMENTS (19,881) —
IMPAIRMENT LOSS OF OTHER RECEIVABLES £ fth i s 2% 18 i {1 f65 48 (8,915) (4,165)
LOSS BEFORE TAX BB BT E 8 (31,267) (9,879)
INCOME TAX FrEH: 9 (758) (81)
LOSS FOR THE YEAR NEEFE (32,025) (9,960)
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Consolidated Statement of Corﬁ'prehensive Income

SLEEHEWRER

For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

2012 2011
—E——F —BE——r
Note(s) HK$’000 HK$'000
B FTERT FET
OTHER COMPREHENSIVE INCOME: Hit 2wk -
Fair value changes on available-for-sale AL ERE 2 A EEE)
investments — (1,026)
Exchange difference arising on WMEBINETREE 2 FE =5
translation of foreign operations 4,686 5,649
Reclassification for cumulative fair value BN BEHEHEERE
loss attributable to disposal of MR 2T AT EEE
available-for-sale investments 1,026 —
Release of translation reserve upon H & B B A &) B 1 O]
disposal of subsidiaries HME S — (279)
TOTAL COMPREHENSIVE INCOME AEEREKRERE
FOR THE YEAR (26,313) (5,616)
LOSS ATTRIBUTABLE TO: FE(LEIE :
— owners of the Company — ARREEA (28,448) (8,930)
— non-controlling interests — FEIER i (3.577) (1,030)
(32,025) (9,960)
TOTAL COMPREHENSIVE INCOME EhEEmREEE
ATTRIBUTABLE TO:
— owners of the Company — AREHEEA (24,947) (7,417)
— non-controlling interests — JEIEARRE RS (1,366) 1,801
(26,313) (5,616)
Loss per share: sREE 12
— Basic (HK Cents) — EARGBAL) (1.25) (0.48)
— Diluted (HK Cents) — B8 (BA) (1.23) (0.48)
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Consolidated Statement of Financial Position
AN i% N J)
e IR AR R 3R
As at 31 March 2012 R=E——€=HF=+—H
2012 2011
—E——F —T——fF
Note(s) HK$'000 HK$'000
B aE TET FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BE KRG 15 112,139 111,028
Goodwill EES 16 8,864 8,522
Available-for-sale investments AHEERE 18 925 57,747
TOTAL NON-CURRENT ASSETS FREEERE 121,928 177,297
CURRENT ASSETS REBEE
Inventories Ve 19 46,949 41,271
Trade and other receivables JE U BR 70 N2 E fth FE L Gk 1E 21 172,569 114,686
Held-for-trading investments FRIEEERSE 22 43,258 =
Cash and bank balances e MIRTT4E R 23 108,931 99,961
TOTAL CURRENT ASSETS REEEREE 371,707 255,918
CURRENT LIABILITIES RBAE
Bank borrowing RITEE 24 18,504 4,749
Trade and other payables JE 1 BIR R e L fth R A<F 3038 26 141,080 101,568
TOTAL CURRENT LIABILITIES BB ERE 159,584 106,317
NET CURRENT ASSETS FREBEEESE 212,123 149,601
NET ASSETS EEFE 334,051 326,898
CAPITAL AND RESERVES BARE&E
Share capital &N 28 99,712 83,112
Reserves (e 30 178,271 186,352
Equity attributable to the owners RAFIEE ARG
of the Company 277,983 269,464
Non-controlling interests FEPE R R 56,068 57,434
TOTAL EQUITY RS 4 334,051 326,898
Lu Zhigiang Chui Kwong Kau
Executive Director and Chief Executive Officer Executive Director
HITEFERTHAREE HITEE
ANNUAL REPORT 2012 3R 25
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As at 31 March 2012 R=ZE—=—f=A=+—8
2012 2011
—E——fF —E——fF
Note(s) HK$’000 HK$'000
Mo 5E THET FHET
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - BB K&EE 15 1,077 1,254
Investment in subsidiaries RB AR Z’E 17 780 390
Available-for-sale investments AHEERE 18 — 57,747
TOTAL NON-CURRENT ASSETS FRENEELE 1,857 59,391
CURRENT ASSETS REBEE
Amounts due from subsidiaries AN NGO 20 59,402 90,160
Trade and other receivables i UK AR 3R B L At R U R TE 21 60,831 44,794
Held-for-trading investments RIEEERE 22 43,258 —
Cash and bank balances e RIRTTHERR 23 89,426 82,380
TOTAL CURRENT ASSETS B EEATE 252,917 217,334
CURRENT LIABILITIES REIAE
Amount due to a subsidiary FES — KT 8 A R 38 25 763 386
Trade and other payables JPE T BR 3K K% L 4th B A<t R IE 26 541 801
TOTAL CURRENT LIABILITIES BB EARE 1,304 1,187
_NET CURRENT ASSETS REBEEFE 251,613 216,147
SSETS EEFH 253,470 275,538
CAPITAL AFRESERVES BARHE
Share capi A&7 28 99,712 83,112
(N 30 153,758 192,426
A 253,470 275,538
Lu Zhigiang Chui Kwong Kau
EEE BRI
and Chief Executive Officer Executive Director
ERITHABE HITEFE

GS LIMITED # RZE#FAR AR



Consolidated Statement

mEERRBR

For the year ended 31 March 2012 HE=F——£=fA=1+—RHILFE

Attributable to the owners of the Company

ARRERAER
Share  Investments Non-
Share Share Special options revaluation  Translation Accumulated controlling
capital ~ premium reserve reserve reserve reserve losses Total interests Total
REER
Bx  RGEE  KAIRE  BRERE BE  HERE  ZHEFR aE  ERER a5
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
T Tk T T T T Tt Fikn Fihn T
At 1 April 2010 R=Z-ZFmA-A 69,272 259,892 (39,998) - - (979) (58,464) 29,723 77,607 307,330
Loss for the year RERER = = = = = = (8.930) (8.930) (1,030) (9.960)
Fair value changes on avallable- ~ AIEHERE  ATHEES
for-sale investments - - - — (1,026) - — (1,026) - (1,026)
Exchange differences arisingon BN EREL 2
translation of foreign operations ~ EXEE = = - - - 2818 - 2818 2831 5,649
Release of translation resenve upon ~ HEHBA TR ER
disposal of subsidiaries REHE = = = = = (279 = (219 = (279
Total comprehensive income TEERENEEE
for the year - - - - (1,026) 2,539 (8,930) (7417) 1,801 (5,616)
Issue of ordinary shares under RERAEERGTERR
share placing 13,840 29216 - - - — - 43,0% - 43,056
Recognition of equity-settled ERER HARER
share-based payments IR BER 2 5 = = = 4102 = = = 4102 = 4102
Disposal of subsidiaries HENHBAR = = = = = = = = (21,974) (21,974)
At 31 March 2011 and R-E--E=A=t-AK
at 1 April 2011 —E--EMA-B 83,112 289,108 (39,998) 4102 (1,026) 1,560 (67,394) 269,464 57,434 326,898
Loss for the year RrEEER - - - - - - (28,448) (28,448) (3577) (32,025)
Redlassifcation for cumulative ENARLETRHEEREL
fair value loss on disposal of 2 RTEER
available-for-sale investments - - - - 1,026 - - 1,026 - 1,026
change differences arisngon BB ENEBEE Y
anlation of foreign operations B £ - - - — - 2475 - 2475 21 4,686
mprehensive income IEE2ENEER
- - - — 1,026 2475 (28,448) (24,947) (1,366) (26313)
RERHEERTERR
16,600 11,194 — - - — — 21,79 — 27,794
AERHALER
BER 3 - - - 5672 - — - 5672 — 5672
99,712 300,302 (39,998) 9,774 - 4,035 (95,842) 271,983 56,068 334,051
ANNUAL REPORT 2012 & 27
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For the year ended 31 March 2012 H#E=F——F=A=1+—HIFE

2012 2011
—E-—=f —E——F
Note(s) HK$'000 HK$'000
Ffd 5 FET FAT
CASH FLOWS FROM OPERATING ACTIVITIES REREEKIRERE
Loss before tax R 75 Al B 18 (31,267) (9,879)
Adjustments for: Bt THSIEELHE
Interest expenses MEFXZ 1,171 683
Interest income FLEMA (754) (168)
Dividend income g B A (52) —
Loss on disposal of subsidiaries TS A Rl 2 E51E 31 = 68
Impairment of goodwill EERE 16 — 1,151
Impairment loss on other receivables A R WK IR 2 R E
written back B E (337) =
Impairment loss of other receivables Hth U FRIE 2 R E B8 8,915 4,165
Amortization of leasehold land FHE 5 4 26
Depreciation of property, Y - RE MBS
plant and equipment 8,137 7,982
Gain on disposal of held-for-trading HERFEEERE 2 s
investments (311) =5
Fair value changes on held-for-trading BEEEREZAFE
investments BE) (5,866) =
Loss on disposal of available-for-sale HERHHEIRE
investments Z B8 19,881 =
Equity-settled share-based payments tEm N EE
LARRAD 72 Bf 2 AT 3R 5,672 4,102
Operatlng profit before changes in ZBECEEA 2
working capital 4R R 5,193 8,130
ase in inventories FEEMN (5,674) (8,293)
(Increase)/decrease in trade and JE UK BE 3k N2 E it e U 3k 18
i (), w (66,463) 24,053
and other payables P {F BR 35R 2 EL Al P A< KT8
884 39,046 28,228
sed in)/generated from operations  43&E (FT#%) /PSR & %48 (27,898) 52,118
B R BB (292) (62)
TS (FTRE) /iR H &
SREE (28,190) 52,056

GS LIMITED # RZE#FAR AR



Consolidated Statement of Cééh Flows . *

SERTRER

For the year ended 31 March 2012 BE=Z2——F=HA=1+—HILEE

2012 2011
—E2—_—F 4
Note(s) HK$’000 HK$'000
B aE F#& T FHT
CASH FLOWS FROM INVESTING ACTIVITIES RERETHZRERE
Interest received BHFIE 754 168
Dividend income AR B A 52 =
Purchase of property, plant and equipment BEME  WE &&E (5,001) (9,475)
Purchase of held-for-trading investments BERIFEERE (39,836) —
Purchase of available-for-sale investments BEAHIHERE (5,427) (58,773)
Proceeds from disposal of held-for-trading HEREEBEREMS
investments FRIE 2,756 =
Proceeds from disposal of available-for-sale HERHIEERE
investments FriSsI8 43,394 —
Net cash outflow on disposal of subsidiaries HERBARZESTH
FER 31 — (644)
Net cash used in investing activities B SRR FEIR & %5 (3.308) (68,724)
CASH FLOWS FROM FINANCING ACTIVITIES ~ REBEZFBHRERE
Net proceeds from issue of ordinary shares BT BRFTS RIBF 5 27,794 43,056
Increase in bank borrowing RITE BN 13,755 1,337
Interest paid [EENEANSS (1,171) (235)
Net cash generated from financing activities ~ Fi& EEFTSIR S H58 40,378 44,158
NET INCREASE IN CASH AND RERRESEYIEMER
CASH EQUIVALENTS 8,880 27,490
CASH AND CASH EQUIVALENTS FHAzHRERBEEEY
AT THE BEGINNING OF THE YEAR 99,961 72,657
Effects of foreign exchange rate changes HNISIE R ) fo 2 90 (186)
CASH AND CASH EQUIVALENTS ERZREREESSEY
AT THE END OF THE YEAR 108,931 99,961
ANALYSIS OF CASH AND CASH BERAESEEYIN
EQUIVALENTS
Cash and bank balances B RIRTTA R 108,931 99,961
ANNUAL REPORT 2012 4 29
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Notes to the Consolidated Financial Statements
e R R M EE

For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

1.

30

CORPORATE INFORMATION

ZMAY Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability under the Companies Law (Revised) of the Cayman
Islands and its shares are listed on the Growth Enterprise
Market (“GEM") of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the registered office
is situated at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands, British West Indies.
The principal place of business in Hong Kong is situated at Unit
2704, 27/F, West Tower, Shun Tak Centre, 168-200 Connaught
Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, the functional currency of the Company.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in (i) the sale of healthcare products in
Hong Kong; (ii) the sale of electronic components in Hong Kong
and PRC; and (iii) funeral and related businesses in the PRC.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")

In the current year, the Group has applied for the first time
the following new and revised Standards, Amendments and
Interpretations (“new and revised HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA")
effective for accounting periods beginning on or after 1 April
2011.

HKFRS 1 (Amendment)

BB BRELERE 15 (BFTA)

HKAS 24 (Revised)

BB GETAEAIE 245 (F15:])

HKAS 32 (Amendment)

BB GFHERIZE 32 5% (IBETA)

HK(IFRIC)-Int 14 (Amendment)

B (BB BHRE2REEZES
BREE 145 (1BFTA)

HK(IFRIC)-Int 19

a6 (BRI BRERELZES)
2EE 195

Improvements to HKFRSs 2010

—E T EEBMEHRE LR 2

Related Party Disclosures
BHEMA LT HE
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Limited Exemption from Comparative HKFRS 7 Disclosures for First-time Adopters
BRRMNEGBEBMEREERE 7 RRELRET 2 ERERHE

Presentation — Classification of Rights Issues

Prepayments of Minimum Funding Requirement

Extinguishing Financial Liabilities with Equity Instruments

Amendments to a number of HKFRSs issued in May 2010
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

The application of these new and revised HKFRSs has had no
material impact on the Group’s financial performance and
positions for the current and prior accounting years, except as
described below.

HKAS 24 Related Party Disclosures (Revised)

HKAS 24 (Revised) has been revised on the following two
aspects: (a) HKAS 24 (Revised) has changed the definition of
related party and (b) HKAS 24 (Revised) introduces a partial
exemption from the disclosure requirements for government-
related entities.

The accounting policy for related parties has been revised to
reflect the changes in the definitions of related parties under the
revised standard. The Group has reassessed the identification of
its related parties in accordance with the revised definition. The
adoption of the revised standard has no impact on the financial
position or performance of the Group.

Improvements to HKFRSs 2010

In May 2010, the HKICPA issued “Improvements to HKFRSs
2010" which sets out amendments to a number of HKFRSs.
There are separate transitional provisions for each standard.
While the adoption of some of the amendments may result
in changes in accounting policies, none of these amendments
has had a significant financial impact on the financial position
or performance of the Group. Details of the key amendments
most applicable to the Group are as follows:

(i)  HKFRS 3 Business Combinations

As part of the Improvements to HKFRSs issued in 2010,
HKFRS 3 has been amended to clarify that the option to
measure non-controlling interests at either fair value or
the non-controlling interests’ proportionate share in the
recognized amounts of the acquiree’s identifiable net
assets is limited to instruments that are present ownership
interests and entitle their holders to a proportionate share
of the acquiree’s net assets in the event of liquidation.
All other components of non-controlling interests are
measured at their acquisition date fair value, unless
another measurement basis is required by another
HKFRS. The Group has amended its accounting policies
for measuring non-controlling interests but the adoption
of the amendment has had no impact on the Group’s
financial statements as no business combination took
place during the year.
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APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs")

(continued)

Improvements to HKFRSs 2010 (continued)

(i) HKAS 1 Presentation of Financial Statements
The amendment clarifies that an analysis of each
component of other comprehensive income can be
presented either in the statement of changes in equity
or in the notes to the financial statements. The Group
has elected to present the analysis of each component of
other comprehensive income in the statement of changes
in equity.

The Group has not early applied the following new and revised
Standards, Amendments and Interpretations that have been
issued but are not yet effective.

HKFRS 7 (Amendments)

BERUBREENET7 5 (BFTA) BE—ERYBEED

R REBIERBMBREER ([FBH
H|ELER ) ()

“E-ZEEBYUHREER 2 BE (F)

(i)  BBBIERE 15 HEHEKZES
BIRERTE B AR ER S B RATBERE
MEE27 A 2 EkaE S EERTD 29
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Disclosures — Transfer of Financial Assets"

HKFRS 9

BB RS4RI 9 5%

HKFRS 10

BB HEREZERIZE 105

HKFRS 11

BB EREAERIE 11 5%

HKFRS 12

BB REZERIZE 12 5

HKFRS 13

BB EREERIFE 135

HKAS 1 (Amendments)

BAEFEERIZE 15 (BFTA)

HKAS 12 (Amendments)

ARG ERE 125 (BFTA)

HKAS 19 (as revised in 2011)

BAEFAERIZE 195

ZE——F(5F])

HKAS 27 (as revised in 2011)

BB AR 27 5
(ZZ——%F(&35])

HKAS 28 (as revised in 2011)

BB AERIE 285
(ZZ——F(57])

HKAS 32 (Amendments)

B2 sr2ERISE 32 5% (IB5TA)

HK(IFRIC)-Int 20

B (BT BHREREEZES
RREEE 2058 (BRI AN)

Disclosures — Offsetting Financial Assets and Financial Liabilities®
BB — UM BEEREVBEE?

Mandatory Effective Date of HKFRS 9 and Transition Disclosures®
BBV R EZERIEE 95k oa fil 3 B B KRB R E®

Financial Instruments®

TR

Consolidated Financial Statements®

e EHRE @

Joint Arrangements®

Bha =@

Disclosure of Interests in Other Entities®

HBEEEm o RE

Fair Value Measurement®

NFEFE?

Presentation of Items of Other Comprehensive Income®
Efh 2 E=IER £5©

Deferred Tax — Recovery of Underlying Assets®

IRAERTE — WEIEEEEY

Employee Benefits?

EERF@

Separate Financial Statements?®
B K@

Investments in Associates and Joint Ventures®@

REBERNRIREEREK?

Presentation — Offsetting Financial Assets and Financial Liabilities®
25| — UMBEERHEVBERE®
Stripping Costs in the Production Phase of a Surface Mine®
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")

(continued)
w Effective for annual periods beginning on or after 1 July 2011.

@ Effective for annual periods beginning on or after 1 January
2013.

& Effective for annual periods beginning on or after 1 January
2015.

@ Effective for annual periods beginning on or after 1 January
2012.

® Effective for annual periods beginning on or after 1 July 2012.

® Effective for annual periods beginning on or after 1 January
2014.

HKFRS 9 issued in November 2009 is the first part of phase 1 of
a comprehensive project to entirely replace HKAS 39 Financial
Instruments: Recognition and Measurement. This phase focuses
on the classification and measurement of financial assets.
Instead of classifying financial assets into four categories, an
entity shall classify financial assets as subsequently measured
at either amortised cost or fair value, on the basis of both the
entity’s business model for managing the financial assets and
the contractual cash flow characteristics of the financial assets.
Fair value gains and losses will be recognized in profit or loss
except for those non-trade equity investments, which the entity
will have a choice to recognize the gains and losses in other
comprehensive income. This aims to improve and simplify the
approach for the classification and measurement of financial
assets compared with requirements of HKAS 39.

In November 2010, the HKICPA issued additions to HKFRS 9 to
address financial liabilities (the “Additions”) and incorporated
in HKFRS 9 the current derecognition principals of financial
instruments of HKAS 39. Most of the Additions were carried
forward unchanged from HKAS 39, while changes were made
to the measurement of financial liabilities designated at fair
value through profit or loss using the fair value option. For
these fair value option liabilities, the amount of change in the
fair value of a liability that is attributable to changes in credit
risk must be presented in other comprehensive income. The
remainder of the change in fair value is presented in profit or
loss, unless presentation of the fair value change in respect of
the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss.
However, loan commitments and financial guarantee contracts
which have been designated under the fair value option are
scoped out of the Additions.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

HKAS 39 is aimed to be replaced by HKFRS 9 in its entirely.
Before this entire replacement, the guidance in HKAS 39 on
hedge accounting and impairment of financial assets continues
apply. The Group expects to adopt HKFRS 9 from 1 April 2015.

HKFRS 10 establishes a single control model that applies to
all entities including special purpose entities or structured
entities. It includes a new definition of control which is used
to determine which entities are consolidated. The changes
introduced by HKFRS 10 require management of the Group
to exercise significant judgement to determine which entities
are controlled, compared with the requirements in HKAS 27
and HK(SIC)-Int 12 Consolidation — Special Purpose Entities.
HKFRS 10 replaces the portion of HKAS 27 Consolidated and
Separate Financial Statements that addresses the accounting
for consolidated financial statements. It also includes the issues
raised in HK(SIC)-Int 12.

HKFRS 13 provides a precise definition of fair value and a single
source of fair value measurement and disclosure requirements
for use across HKFRSs. The standard does not change the
circumstances in which the Group is required to use fair value,
but provides guidance on how fair value should be applied
where its use is already required or permitted under other
HKFRSs.

The directors of the Company anticipate that the application
of the other new and revised Standards, Amendments or
Interpretations will have no material impact on consolidated
financial statements.

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by HKICPA, accounting principles generally
accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. These consolidated financial
statements also comply with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the GEM of
The Stock Exchange of Hong Kong Limited.
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BASIS OF PREPARATION (continued)

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except for certain financial instruments, which are measured at
fair values.

It should be noted that accounting estimates and assumptions
are used in preparation of the consolidated financial statements.
Although these estimates are based on managements’ best
knowledge and judgement of current events and actions, actual
results may ultimately differ from those estimates. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to consolidated
financial statements, are disclosed in note 5.

SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

Income and expenses of subsidiaries acquired or disposed
of during the year are included in the profit or loss from
the effective date of acquisition or up to the effective
date of disposal, as appropriate. Total comprehensive
income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this
results in non-controlling interests having a deficit balance
(effective from 1 January 2010 onwards).

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Non-controlling interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Basis of consolidation (continued)

Changes in the Groups ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the
non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, it (i)
derecognises the assets (including any goodwill) and
liabilities of the subsidiary at their carrying amounts at the
date when control is lost, (ii) derecognizes the carrying
amount of any non-controlling interests in the former
subsidiary at the date when control is lost (including any
components of other comprehensive income attributable
to them), and (iii) recognizes the aggregate of the fair
value of the consideration received and the fair value of
any retained interest, with any resulting difference being
recognised as a gain or loss in profit or loss attributable
to the Group. When assets of the subsidiary are carried
at revalued amounts or fair values and the related
cumulative gain or loss has been recognised in other
comprehensive income and accumulated in equity, the
amounts previously recognised in other comprehensive
income and accumulated in equity are accounted for as
if the Group had directly disposed of the related assets
(i.e. reclassified to profit or loss or transferred directly
to retained earnings as specified by applicable HKFRSs).
The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39 Financial Instruments:
Recognition and Measurement or, when applicable, the
cost on initial recognition of an investment in an associate
or a jointly controlled entity.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

o deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 “Income Taxes” and HKAS 19 “Employee
Benefits” respectively;

o liabilities or equity instruments related to share-
based payment transactions of the acquiree or
share-based payment transactions with share-based
payment arrangements of the Group entered into
to replace share-based payment arrangements
of the acquiree are measured in accordance with
HKFRS 2 “Share-based Payment” at the acquisition
date; and

o assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
Assets Held for Sale and Discontinued Operations”
are measured in accordance with that Standard.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

Business combinations (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after reassessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss
as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of liquidation
may be initially measured either at fair value or at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-
controlling interests are measured at their fair value or,
when applicable, on the basis specified in HKFRS.

Where the consideration the Group transfers in a business
combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in
a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with the
corresponding adjustments being made against goodwill.
Measurement period adjustments are adjustments that
arise from additional information obtained during the
measurement period (which cannot exceed one year
from acquisition date) about facts and circumstances that
existed at the acquisition date.
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For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

Business combinations (continued)

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance
with HKAS 39, or HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets, as appropriate, with the
corresponding gain or loss being recognised in profit or
loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree
is remeasured to fair value at the acquisition date (i.e.
the date when the Group obtains control), and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been recognised
in other comprehensive income are reclassified to profit
or loss where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional
assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date that, if known, would
have affected the amounts recognised at that date.

The policy described above is applied to all business
combinations that take place on or after 1 January 2010.
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ANNUAL REPORT 2012 3R

EBEO(H)

A EERIELFENEFR ZHARKE
ARFPEESHZBEREAIRANIAREZ
DRI DERESEZHXARELER
BERRmE BHERNTE  MRERGER
BEAAR - DBEREEXABZHAR
ERBEABSTEAFEIRLBLGE
AISE375 B AARABERIREE (W
M) REERIRE A HERE - MARIK
MR ERRAIN B ER -

HEBEH IR TK - ARETHINEK
W TS 58 2 A s i s B H (B
SEBRGEGEER) A THEEHE -
AT E £ 2 Was S B 18 (A ) RN B st il
A o BAERNUEE B B AT E b 2 E W R
RIS s P E A SR D E R 5 1R
=RG(MEMERETEEAR L E#E) -

WEBAF N EFRENREHELEZ
HEBRRHATR  BIXAEEGRERT
et RIPTE R 2 RS - 2R
FERNEHE (R 30 TARE - E
REIEBEXEE - ARBNKEAHACD
FEMBMAT T EZ AT HARE
BRGNS Z A -

ERRFEAR-F-FE-A—ARZ
BB —RBAY -

39



Notes to the Consolidated Financial Statements

e PR

For the year ended 31 March 2012 HZ=&—

4,

40

—F=A=+-ALEE

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9]

(d)

Subsidiary

A subsidiary is an entity controlled by the Group. Control
exists when the Group has the power, directly or
indirectly, to govern the financial and operating policies
of an entity so as to obtain benefits from its activities. The
existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Group controls another entity.

Investment in subsidiaries is included in the Company’s
statement of financial position at cost less any impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividend received and
receivable.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the relevant cash-generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination. A cash-
generating unit to which goodwill has been allocated is
tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less
than its carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the
unit on a pro rata basis based on the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss in the consolidated
income statement. An impairment loss for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the

attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

()

Revenue recognition

Revenue, which is measured at the fair value of the
consideration received or receivables, is recognised when
it is probable that the economic benefits will flow to the
Group and the revenue can be measured reliably, on the
following bases:

(i) Sales income is recognised when goods are
delivered and title has passed;

(i) Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
effective interest rate applicable, which is the
rate that exactly discounts estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition;

(i) revenue from trading of securities is recognised on
the trade dates basis; and

(iv)  Dividend income from investments is recognised
when the shareholder’s right to receive payment is
established.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessee

Assets held under finance leases are initially recognised
as assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability to
the lessor is included in the consolidated statement of
financial position as a finance lease obligation.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

()

Leases (continued)

The Group as lessee (continued)

Lease payments are apportioned between finance
expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised
immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy
on borrowing costs (see the accounting policy below).
Contingent rentals are recognised as expenses in the
periods in which they are incurred.

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the
time pattern in which economic benefits from the leased
asset are consumed. Contingent rentals arising under
operating leases are recognised as an expense in the
period in which they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a straight-
line basis, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.

Leasehold land for own use

When a lease includes both land and building elements,
the Group assesses the classification of each element as
a finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically,
the minimum lease payments (including any lump sum
upfront payments) are allocated between the land and
the building elements in proportion to the relative fair
values of the leasehold interests in the land element and
building element of the lease at the inception of the
lease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

()

(9)

Leases (continued)

Leasehold land for own use (continued)

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments”
position and is amortised over the lease term on a
straight-line basis. When the lease payments cannot be
allocated reliably between the land and building elements,

in the consolidated statement of financial

the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment.

Foreign currencies

The individual financial statements of each group entity
are presented in the currency of the primary economic
environment in which the entity operates (its functional
currency). For the purpose of the consolidated financial
statements, the results and financial position of each
entity are expressed in Hong Kong dollars, which is the
functional currency of the Company, and the presentation
currency for the consolidated financial statements.

In preparing the financial statements of the individual
entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recorded
at the rates of exchange prevailing on the dates of
the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the end of the
reporting period. Non-monetary items carried at fair
value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are included in profit or loss for the period.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which
gains and losses are recognised directly in equity. For such
non-monetary items, any exchange component of that
gain or loss is also recognised directly in equity.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

(h)

Foreign currencies (continued)

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group's
foreign operations (including comparatives) are expressed
in Hong Kong dollars using exchange rates prevailing
at the end of the reporting period. Income and expense
items (including comparatives) are translated at the
average exchange rates for the period, unless exchange
rates fluctuated significantly during that period, in
which case the exchange rates at the dates of the
transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation
reserve. On the disposal of a foreign operation, all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company
are reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on the acquisition of a foreign operation
are treated as assets and liabilities of the foreign
operation and translated at the rate prevailing at the end
of the reporting period. Exchange differences arising are
included in the translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

0]

Employee benefits

Retirement benefits

Retirement benefits to employees are provided through
defined contribution plans.

The Company operates a defined contribution retirement
benefit plan under the Mandatory Provident Fund
Schemes Ordinance (the “MPF Scheme”), for all of its
employees who are eligible to participate in the MPF
Scheme. Contributions are made based on percentage of
employees’ basic salaries.

The employees of the Group’s subsidiaries which operate
in PRC are required to participate in a central pension
scheme operated by the local municipal governments.
These subsidiaries are required to contribute a certain
percentage of its payroll costs to the central pension
scheme.

Contributions are recognized as an expenses in profit or
loss as employees render services during the year. The
Group's obligations under these plans are limited to the
fixed percentage contributions payable.

Short-term employee benefits

Employee entitlements to annual leave are recognized
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the reporting date.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognized until the
time of leave.

Share-based payment benefits
Share options granted to employees are accounted for in
accordance with the policies set out in note 4(s)(i)(1).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

0)

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of comprehensive income
because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to
be recovered.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]

4. ZESFHBEGHE)

@

BiIE
P13 %5t 78 S 45 B HA 8 AN A0 3B SR FE A3 08 2
AN o

BIEARE N B IR AR [ R 2 JE AR Al 5t
- ARERTOEMN TN BRENEMBER 2
FERB R AR 2 AKX HE - ThE
—FHGBARBXTAHRZER B
It FE AR A it A1) ER AR & 2 T et 5% P 51k A
AR - AEEZ R IEE ETIRBER TR
EHRAETERABMED AT E 2R EET
& o

EERASG B RRABEERBEZ
AR (B S A B R SRS A P IR A AR A
MEMZ ZRER - BEHRBEE KA
P RN ZRMER - METEHREAER
= DA FE ER 50325 1) 7T B A VE 1K 88 7T 40088 B B
EZRRRER - WA BB EHLDRERAD
FEERDANXEHEN 2R (EBE
HBRINDANZEBEERBBELLRZ
B ARFEERBBETTHR -

RBARREMES < BRIV EE
DHERR/EERAERE  EAREFEN
THERER R BEREREARED
ST B R B O 2 ERER SN o B AR B
ERRENBCEREZERMELRERA
BEENARIGEBRABRTUENAS A
EREZR2Nall THA EHSRE
HAR AT R SR [ -

RIEMIAEE 2 REER S RE R

2R A D EEZ B T AR,



.

- 3
- oy

¥

Notes to the Consolidated Fi_ﬁancial Statements
e R MR

For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

)

(k)

Taxation (continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period when
the liability is settled or the asset is realised, based on
tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets or liabilities. Current and deferred tax are
recognised in profit or loss, except when they relate to
items that are recognised in other comprehensive income
or directly in equity, in which case the current and
deferred tax are also recognised in other comprehensive
income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for
a business combination, the tax effect is included in the
accounting for business combination.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged so as to write off the cost of
property, plant and equipment, after taking into account
of their estimated residual value, if any, over their
estimated useful lives, using the straight-line method. The
principal annual rates are as follows:

Leasehold land

4. ZESFHBEGHE)
G) BEGE)

BRIERBEER BERBERBREHREH
EREELERIE MK (RBIR) - BB
HEANEEEEREEEENHIHE
AE - BEERARBEREE 2T ERBRRN
BEPRAEERHU RSB FEEES
BEREEZTAMIBMZBBRER - A
MR RER AR B R HEMIRAER
BYREMEEAREEI LN BAESE
e - BIBDHA RO AE AR I8 7 0 Bl 0 E A
EHRSERINBA R T RER
B AR BN IRAEBAH NI E
SAREGES  AEMNBRETARD
Btz ERTRIESF

e
ME - BERRBEARRRBFINERE
i R ER R -

(k)

ME - BERREBEREGAAIERFHR
EEAEGFRBEE(NE)  LWEHRZE
FUATE UM EARA » TEERMT

Over the lease term

Over the shorter of the remaining period of lease term or 30 years
M SR & F i3k 30 F M & R 2 B AR

HE L 1R EHA

Buildings

B

Leasehold improvements 5%-10% per annum
HEEE FE5%ZE 10%

Furniture, fixtures and equipment
BRIL - HE R
Motor vehicles

JTES

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of relevant lease.

15%-33"5% per annum
FF15% £33':%
10%-25% per annum
BFE10% £25%
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the profit or loss in the year in which the item is
derecognised.

Construction in progress, which represents assets under
construction, is stated at cost less impairment loss, if
any. The cost comprises construction costs including
direct materials, labour, contractors’ fees and overheads
attributable to bringing the production facilities to its
present condition. When the assets are completed and
ready for use, the carrying amount of the assets will
be reclassified to property, plant and equipment and
depreciated in accordance with the policy as set out
above.

Intangible assets (other than goodwiill)
Expenditure on research activities is recognised as an
expense in the period in which it is incurred. Expenditure
on development activities is capitalised if the product
or process is technically and commercially feasible and
the Group has sufficient resources and the intent ion
to complete development. The expenditure capitalised
includes the costs of materials, direct labour, and an
appropriate proportion of overheads and borrowing
costs, where applicable. Capitalised development costs
are stated at cost less accumulated amortisation and
any accumulated impairment losses. Other development
expenditure is recognised as an expense in the period in
which it is incurred.

Other intangible assets that are acquired by the Group
with finite useful lives are stated in the consolidated
statement of financial position at cost less accumulated
amortisation and any accumulated impairment losses.
Expenditure on internally generated goodwill and brands
is recognised as an expense in the period in which it is
incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

)

(m)

Intangible assets (other than goodwill)
(continued)

Amortisation of intangible assets with finite useful lives
is charged to profit or loss on a straight-line basis over
the assets’ estimated useful lives. Period and method of
amortisation are reviewed annually.

Intangible assets are not amortised while their useful lives
are assessed to be indefinite. Any conclusion that the
useful life of an intangible asset is indefinite is reviewed
annually to determine whether events and circumstances
continue to support the indefinite useful life assessment
for that asset. If they do not, the change in the useful
life assessment from indefinite to finite is accounted for
prospectively from the date of change and in accordance
with the policy for amortisation of intangible assets with
finite lives as set out above.

Gains or losses arising from derecognition of intangible
assets are measured at the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in profit or loss in the period when
the asset is derecognised.

Impairment of tangible and intangible assets
excluding goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of
the impairment loss, if any. Where it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flow have not been adjusted.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(m)

(n)

Impairment of tangible and intangible assets
excluding goodwill (continued)

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
at least annually, and wherever there is an indication that
the asset may be impaired.

If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is
reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount under other
standard, in which case the impairment loss is treated as
revaluation decrease under other standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset (cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued
amount under other standard, in which case the reversal
of the impairment loss is treated as a revaluation increase
under other standard.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
that are directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Financial instruments (continued)

Financial assets

Financial assets are classified into following specified
categories: financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments
and available-for-sale financial assets. The classification
depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate that exactly discounts estimated future cash
receipts (including all fees on points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or,
where appropriate, a shorter period to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis
for debt instruments other than those financial assets
classified as at fair value through profit or loss.

Financial assets at “fair value through profit or loss”
(FVTPL)

Financial assets are classified as at FVTPL when the
financial asset is either held for trading or it is designated
as at FVTPL.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near future; or

o on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

3 it is a derivative that is not designated and effective
as a hedging instrument.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Financial instruments (continued)

Financial assets at “fair value through profit or loss”
(FVTPL) (continued)

A financial asset other than a financial asset held for
trading may be designated as at fair value through profit
or loss upon initial recognition if:

o such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

o the financial asset forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group's
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

o it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at fair value through profit or loss.

Financial assets at fair value through profit or loss are
measured at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Loans and receivables (including
trade and other receivables and cash and bank balances)
are measured at amortised cost using the effective
interest method, less any impairment, except where
the receivables are interest-free loans without any fixed
repayment terms or the effect of discounting would be
immaterial, in which case they are stated at cost.

Interest income is recognised by applying the effective

interest rate, except for short-term receivables when the
recognition of interest would be immaterial.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Financial instruments (continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group has the positive intention
and ability to hold to maturity. Subsequent to initial
recognition, held-to-maturity investments are measured
at amortised cost using the effective interest method, less
any identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at fair value through profit or loss, loans and
receivables or held-to-maturity investments. At the end
of each reporting period, available-for-sale financial
assets are measured at fair value. Changes in fair
value are recognised in other comprehensive income
and accumulated under the heading of investments
revaluation reserve, until the financial asset is disposed
of or is determined to be impaired, at which time,
the cumulative gain or loss previously accumulated in
the investments revaluation reserve is removed and
recognised in profit or loss.

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose
fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of such
unquoted equity instruments, they are measured at cost
less any identified impairment losses at the end of each
reporting period.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one
or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of
the investment have been affected.

4. ZESFHBEGHE)

(n)

BT H ()

FFEIHRE
FEINRRERFEERFENRREE
AHBZNTEMBEE BAKEAE
REAFBEZINEE - RYISHERE 5
3R E TR BN 2K DA 35 AN
EEFD HIBEBEE -

A R E R S B
A HEM B EEDEERLIED A RE
ANPEFABRZHBEE  ERLEY

RERBEINHRREZITETR - NE
WEHR  AHIFEMBEERATER
2o ATEZHNEMEEWZEERL R
REEHRBERE TR EE2E@YH
BEWHESREEAD RESL  ER
BN EEGFE R 2 BT RS
BRI R 18 R

IR E BT 5 B B A FEREA ST
B2 AMHHERARE - ARERZ iﬁ% ER
ERATARBAMUBANZEZET AL
BZUAETR #REREHRLEIAE
A B BRI ER R E

MBEERE
BRAVFEFABRSZHBEEINZ 7T
é?ﬁ’\‘xiﬁiﬁﬁﬂiﬁ ERETR - HAR

EIRBRYBEER T L HERE LR —
IEQZQIE%’Sﬁ%ﬁ&éﬁaﬁixfﬁi\ﬁé
ZEH  AMBEERERERE -

ANNUAL REPORT 2012 3R 53



-
"
=,

*.

Notes to the Consolidated Financial Statements
e R R M EE

For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

4,

54

SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Financial instruments (continued)

Impairment of financial assets (continued)

For available-for-sale equity investments, a significant
or prolonged decline in the fair value of the security
below its cost is considered to be objective evidence of
impairment.

For all other financial assets, objective evidence of
impairment could include:

— significant financial difficulty of the issuer or
counterparty; or

— default or delinquency in interest or principal
payments; or

— it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

—  the disappearance of an active market for that
financial asset because of financial difficulties.

For certain categories of financial asset, such as trade
receivables, are assessed for impairment on an individual
basis. Objective evidence of impairment for receivables
could include the Group’s past experience of collecting
payments, an increase in the number of delayed payments
that pass the credit period, as well as observable changes
in national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amortised cost, the amount
of the impairment is the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s
original effective interest rate. If, in a subsequent period,
the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring
after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or
loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment
not been recognised.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Financial instruments (continued)

Impairment of financial assets (continued)

For financial assets carried at cost, the amount of
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for similar financial assets. Such
impairment loss will not be reversed in subsequent
periods. (See the accounting policy below)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account.
When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit
or loss.

When an available-for-sale financial asset is considered
to be impaired, cumulative gains or losses previously
recognized in other comprehensive income are reclassified
to profit or loss in the period.

In respect of available-for-sale equity investments,
impairment losses previously recognised in profit or loss
are not reversed through profit or loss. Any increase in fair
value subsequent to an impairment loss is recognised in
other comprehensive income and accumulated under the
heading of investments revaluation reserve. In respect of
available-for-sale debt investments, impairment losses are
subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Financial instruments (continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest
basis.

Trade and other payables
Trade and other payables are subsequently measured at
amortised cost using the effective interest method, unless
the effect of discounting would not be material, in which
case they are stated at cost.

Other financial liabilities

Other financial liabilities (including bank borrowing,
amounts due to minority shareholders of subsidiary,
amounts due to directors of subsidiaries and amounts due
to related companies of subsidiaries) are subsequently
measured at amortised cost, using the effective interest
method.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recorded at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity
instruments.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(o)

Financial instruments (continued)

Derecognition

Financial assets are derecognized when the contractual
rights to receive cash flows from the assets expire or,
the financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets to another entity. On
derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity
is recognized in profit or loss.

Financial liabilities are derecognized when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognized and the consideration
paid and payable is recognized in profit or loss.

Provisions and contingent liabilities

Provisions are recognized when the Group has a present
obligation (legal or constructive) as a result of past event,
and it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.

All provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by occurrence or non-
occurrence of one or more future uncertain events not
wholly within the control of the Group, are also disclosed
as contingent liabilities unless the probability of outflow
of economic benefit is remote.

4. ZESFHBEGHE)

(n)

(o)
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

(a)

(r)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises purchase price and
direct expenses that have been incurred in bringing the
inventories to their present location and condition. Cost
is calculated using the weighted average method. Net
realizable value represents the estimated selling price in
the ordinary course of business less all estimated expenses
to be incurred in marketing, selling and distribution.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash at bank
and on hands, demand deposits with banks and short
term highly liquid investments that are readily convertible
into known amounts of cash which are subject to an
insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management.

Related parties
For the purposes of these financial statements, a party is

considered to be related to the Group if:

(i) A person or a close member of that person’s family
is related to a reporting entity if that person:

(1) has control or joint control over the Group;

(2)  has significant influence over the Group; or
(3) is @ member of key management personnel

of the Group or a parent of the Group.
or
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)
(r) Related parties (continued)
(i)  The party is an entity where the following
conditions applies:

(1)

)

@)

()

(©)

@)

the entity and the Group are the members of
the same group;

one entity is an associate or joint venture of
another entity (or of an parent, subsidiary or
fellow subsidiary of another entity);

the entity and the Group are joint ventures
of the same third party;

one entity is a joint venture of a third party
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled by
a person identified in (i); and

a person is identified in (i)(1) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of the parent of the entity).

Close family members of an individual are those family

members who may be expected to influence, or be
influenced by, that individual in their dealings with the

entity.

A transaction is considered to be a related party

transaction when there is a transfer of resources or
obligations between related parties.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Share-based payment transactions
()  Equity-settled share-based payment transactions

(s)

(1)

)

Share options granted to employees

For share options granted to employees, the
fair value of services received determined by
reference to the fair value of share options
granted at the grant date is expensed on a
straight-line basis over the vesting period,
with a corresponding increase in equity (share
options reserve).

At the end of each reporting period, the
Group revises its estimates of the number
of options that are expected to ultimately
vest. The effect of the change in estimate,
if any, is recognized in profit or loss with a
corresponding adjustment to share options
reserve.

At the time when the share options are
exercised, the amount previously recognized
in share options reserve will be transferred to
share premium.

When the share options are forfeited after
the vesting date or are still not exercised
at the expiry date, the amount previously
recognized in share options reserve will be
transferred to retained profits.

Share options granted to suppliers/
consultants

For share options granted to suppliers/
consultants in exchange for goods or
services, they measured at the fair value of
the goods or serves received. The fair values
of the goods or services are recognized as
expenses immediately, unless the goods or
services qualify for recognition as assets.
Corresponding adjustments have been made
to equity (share options reserve).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

(t)

Share-based payment transactions (continued)
(i) Cash-settled share-based payment transactions

For cash-settled share-based payments, the Group
measures the goods or services acquired and the
liability incurred at the fair value of the liability.
At the end of each reporting period, the liability
is remeasured at its fair value until the liability is
settled, with any changes in fair value recognized in
profit or loss.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purpose of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.
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5.

62

CRITICAL ACCOUNTING JUDGMENTS AND ESTIMATES

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable

under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below:

()

(i)

Estimated impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation of
the value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires
the Group to make an estimate of expected future
cash flows from the cash-generating unit and also to
choose a suitable discount rate in order to calculate the
present value of those cash flows. The carrying amount
of goodwill as at 31 March 2011 was approximately
HK$8,864,000 (31 March 2011: HK$8,522,000). More
details are given in note 16 to the consolidated financial
statements.

Impairment of trade and other receivables

The Group determines the impairment of its receivables
on a regular basis based on assessments of their
recoverability, including the current creditworthiness and
the past collection history of each debtor. Impairments
arise where events or changes in circumstances indicate
that the balances may not be collectible. The identification
of bad and doubtful debts requires the use of judgement
and estimates. Where the actual result is different from
the original estimate, such difference will impact the
carrying amount of the receivables and the amount of
impairment in the year in which such estimate has been
changed. If the financial conditions of the debtors were
to deteriorate, resulting in an impairment of their ability
to make payments, additional impairments might be
required to be recognised.
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e R MR

For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

5. CRITICAL ACCOUNTING JUDGMENTS AND ESTIMATES

5 BASSFHERMER (&)

(continued)
(i) Write-down of inventories (i) WoRFE
Inventories are stated at the lower of cost and net TFERRE BARRN A & Al S35 FESIER
realisable value at the end of the reporting period. AR R ERAT SERES M FHK
Net realisable value is determined on the basis of the REE AEEXFERBHRAHBERER
estimated selling price less the estimated costs necessary RIBITHRGE T FE R # IR FE - b -
to make the sale. The Group estimates the net realisable REERRERARZE —EMEEENTT
value for inventories based primarily on the latest invoice B AHEMRTTERE -
prices and current market conditions. In addition, the
Group performs an inventory review on a product-by-
product basis at the end of the reporting period and
assesses the need for write-down of inventories.
(iv)  Depreciation (v) e
Items of property, plant and equipment are depreciated M BERKEAERENEEMA
on a straight-line basis over the estimated useful lives AERFTE  EPat RAEFRSRER - K
of the assets, after taking into account the estimated SEEHRBHNEEMGAIAFEE  UEE
residual value. The Group reviews the estimated useful REMHEAZHE2MERY - AAFHEAR
lives of the assets regularly in order to determine the EEHEUEECRELRETE S RE
amount of depreciation expense to be recorded during TR - BEMGTNBEEREE
any reporting period. The useful lives are based on the BRI ER A TR -
Group’s historical experience with similar assets and
taking into account anticipated technologies changes.
The depreciation expense for future periods is adjusted if
there are significant changes from previous estimates.
6. REVENUE 6 2
(@  An analysis of the Group’s turnover for the year is as (@) AEBFAZEHEBITUOT :
follows:
2012 2011
—E——F —E——%F
HK$’000 HK$'000
FERT FET
Sale of healthcare products SHEREED 14,904 12,550
Sale of electronic components HEE T 18,560 18,638
Funeral and related businesses Sy el 38,263 48,545
71,727 79,733
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6. REVENUE (continued) 6. W (&)
(b)  An analysis of the Group's other revenue and net income (b) AEEFAZHAMKEZRAFEI LA
for the year is as follows: T:
2012 2011
—E——F —ET—%F
HK$°000 HK$'000
FHERT FHEIT
Interest income on FEUA
Bank deposits RITIFR 10 3
Other loans and receivables Hth B F N e U sk E 744 165
Total interest income FEUWA 4258 754 168
Dividend income from unlisted REFELETAHEEREZ
available-for-sale investments A& B A 52 =
Exchange gain B 34 W 2 1 =-
Sundry income IR A 21 1,976
828 2,144
FINANCE COSTS 7. B 5 E H
2012 2011
—E——fF —E——fF
HK$°000 HK$'000
THERT FHET
HARAFREEREERITR
HEEZFEMS
1,171 235
BERTHEENTKZ
HEERN B — 448
1,171 683
ost capitalised during the year FR BECAENMCEERER(ZE——F

&) -

AR AT
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For the year ended 31 March 2012 HE=F——£=fA=1+—RHILFE

8.  LOSS BEFORE TAX

Loss before tax of the Group has been arrived at after charging:

8. KRBAIEE
AEE 2 BRHATEBRE MR TFEIA

2012 2011
—E——F =2 =
HK$'000 HK$'000
FET FAT
Staff costs (including Directors’ BETIRA(BREREEHE)

emoluments)

— Salaries and allowances — He kEA 9,518 9,956

— contributions to defined — MAERFRKEF S

contributions retirement benefits R
schemes 532 406
10,050 10,362

Auditors’ remuneration %A &

— audit services — BIZIRY 450 380
Amortization of leasehold land TS + i 4 4 26
Depreciation of property, plant and Y - BEMEREITE

equipment 8,137 7,982
Legal and professional fees (Note) FEERRBEER (M) 6,334 4,210
Operating lease rentals in respect of FEREYX 2 KEHERS

rented premises 482 501
Carrying amount of inventories sold BEERFEZEREE 43,495 45,884

INCOME TAX

Note: Legal and professional fees included share options expense of
approximately HK$5,672,000 (2011:HK$4,102,000).

Income tax expense recognised in profit or loss:

9. FiiEH

WESERER Z BB -

et FERRBXEER O EERER 45,672,000
TL(ZF——% :4,102,000/7T) °

2012 2011
—E-——F —E——4F
HK$'000 HK$'000
FET FHT

BNEAR: T8

BE — 18
R EATSR 758 63
RERIE (Kt 27) — —
758 81
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For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

9. INCOME TAX (continued) 9. FifSHi(#&)
Hong Kong profits tax has been provided at the rate of 16.5% BB NGB TIRFE N fh T ERDOE A 16.5% B
(2011: 16.5%) on the estimated assessable profit for the year. K(ZZT——F : 16.5%) e fiE -
PRC enterprise income tax on the profits arising in the PRC has B R BB VIR EHR 8 B 2 FER TR T
been provided on the estimated assessable profits at the rates VAR BIER AT RT1S B A SR e T 1R 3 45 o

of income tax prevailing in the PRC.

The income expense tax for the year can be reconciled to the AR AT R E R 2 AEEAEHRAAT
loss before tax as follows:

2012 2011
—E-CF —ET——%F
HK$°000 HK$'000
FER FHET
Loss before tax KR ATEE (31,267) (9,879)
Notional tax on loss before tax, PR A EE 2 A&
calculated at the tax rates applicable LR AR
to profits in the jurisdictions BERMGEHETE
concerned 5,748 1,909
Tax effect of income not taxable BARMBWAZ BT E 1,053 —=
Tax effect of expenses not deductible AR HAS R TAINEEE 2
and loss not allowable Higs 2 (6,874) (1,428)
Tax effect of temporary differences not AEREREE R E
recognised (33) =3
Tax effect of estimated tax losses not RIERGHBEEEZHETE
recognised (677) (562)
Tax effect of utilization of tax losses FSRIAREREAIIAREE
not previously recognised M2 25 -
Income tax expense for the year REEZFHAS (758) (81)
There was no income tax recognised in other comprehensive BRPT SN E A 2 E W e R B S R (=
income and directly in equity (2011: Nil). T——F )
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10.

11.

12.

LOSS ATTRIBUTABLE TO OWNERS OF THE COMPANY 10.

The consolidated loss attributable to the owners of the
Company for the year ended 31 March 2012 includes a
loss of approximately HK$23,953,000 (2011: approximately
HK$6,477,000) which has been dealt with in the financial
statements of the Company.

Reconciliation of the above amount to the Company’s loss for
the year is as follows:

RATEBAEGEER
HE-_ZT——S=-A=1+—RAIFEZAQFE
BEABEGEEERECRARRAMBHREA
BRI 7 518 4923,953,0008 T (- — —4F : 4
6,477,000/ 7T) °

P eRREARNBARFEBEHRAT -

2012 2011
—B——fF =%
HK$'000 HK$'000
FET FAET
Amount of loss attributable to RAR RERE M IEIREREIE 2
owners of the Company dealt with in the ZIN/NETE YNl
consolidated financial statements EELE (23,953) (6,477)
Impairment loss recognised on amounts ThIEURBIE A R FUEHER
due from subsidiaries BEEE (32,607) =
Impairment loss recognised on amounts P [0t FE LS B A R SR IEFERR
due from subsidiaries written back REEE = 5,153
Company’s loss for the year RARARFEERE (56,560) (1,324)
DIVIDEND 1. BE

No dividend has been paid during the year nor proposed for the
year (2011: Nil).

LOSS PER SHARE 12.

(a) Basic loss per share
The calculation of the basic loss per share is based on the
following data:

REEAWERBEETABRE - TEEZEAANFE
ERIARE(ZT——F : #) o

BREBE
(a) BREXEE
BRERERRE T BIEAE

Loss E#E 2012 2011
—E——F —T——fF
HK$'000 HK$'000
FERT FAT
Loss for the year attributable to owners ARARHEE NEERFEEE
of the Company (28,448) (8,930)
Shares B3 Number of shares
R EE
2012 2011
—E——fF =%
Weighted average number of ordinary REFDBEITE R
shares in issue during the year #1581 2,272,813,460 1,874,925,684
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12.

68

LOSS PER SHARE (continued)

(b)

Diluted loss per share
The calculation of the diluted loss per share is based on
the following data:

Loss &8

12.

BRIEE (&)
(b) BREFEEHRE
FEEERRE TIIBIRAH

Loss for the year attributable to owners KAEIHEB ANELAFEER

of the Company

2012 2011
—E-—F —EFE——%
HK$°000 HK$'000
FBx FHTT
(28,448) (8,930)

Shares &v

| et

Number of shares

R BE
2012 2011
—g—=-% —z——f

Weighted average number of ordinary shares 58 &% E A EE 2 L@

for the purpose of basic loss per share N 88
Effects of exercise of share options TEEREsZE

2,272,813,460 1,874,925,684
43,637,313 —

Weighted average number of ordinary shares 55 &% #5585 &8 2 Z@EMK

for the purpose of diluted loss per share T8

2,316,450,773 1,874,925,684

For the year ended 31 March 2011, the weighted average
number of ordinary shares for the purpose of diluted loss
per share excluded the effects of all the share options
(note 29) issued by the Company due to the exercise price
of all share options was higher than the average market
price of the shares of the Company throughout the year.

For the year ended 31 March 2012, the weighted average
number of ordinary shares for the purpose of diluted loss
per share excluded the effects of the share options issued
by the Company under Share Options Scheme A (Note
29) due to the exercise price of those share options was
higher than the average market price of the shares of the
Company throughout the year.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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13.

SEGMENT INFORMATION

The Group’s operating segment information is based on the
types of goods or services delivered or provided by the Group’s
operating divisions that are regularly reviewed by the chief

operating decision maker, Chairman of the Company, for the

purposes of resources allocation and performance assessment
of the Group. During the year, the Group's operating and
reportable segments under HKFRS 8 are as follows:

(a)

(b)

()

Sale of healthcare products;

Sale of electronic components; and

Funeral and related businesses.

Information regarding the above segments is reported below:

(a)

Segment revenues and results

13.

ZEEHR

AEBZEENBERAREERE D RMEX
HFetE MBI RBRARKE - ZFAMHRE
HERKREREA(BIARRAEFE) AAEEZE
BOEKMKRAFEERNEN RAFER - RIB
P EREERNFE 8 - NEB ZLE KA R

EHBMT :

(@) WERRER
(b) WEBTHE: R
(© RIERIEES -
MRS B AR2FIIT

(@) DEWHERHEE

2012 Sale of Sale of Funeral
—E-—F healthcare electronic  and related
products components  businesses Total
HE HE R
REER En: i B met
HK$’000 HK$'000 HK$'000 HK$'000
FTHET THET FHET THET
Revenue from external customers REINRE P 2z WS 14,904 18,560 38,263 71,727
Segments results DEEE 147 28 2,917 3,092
Impairment loss of other receivables — H fth fE Yzt 1B R &
written back [E 1B 337 337
Gain on disposal of held-for- HEREERRA
trading investments pd g 31
Fair value changes of held-for-trading ##{EE &&X&
investments ZRFEEE 5,866
Loss on disposal of available-for-sale  H &R HERE
investments 28 (19,881)
Impairment loss of other receivables  E ft fE U F I8 B 1ERE (8,915) (8,915)
Unallocated corporate income KPEEBEKA 748
Unallocated corporate expenses ADEEBERY (11,654)
Finance costs BT 6% (1,171)
Taxation PS5 (758)
Loss for the year AEEER (32,025)
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SEGMENT INFORMATION (continued) 13. ﬁﬁﬁ*ﬂ(#ﬁ)
Segment revenues and results (continued) (a) b Gy E S
2011 Sale of Sale of Funeral
—T——F healthcare electronic and related
products  components businesses Total
HE HE BER
REZE M BFEHM el e mEt
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET FHT THET
Revenue from external customers REIIREF 2 Wi 12,550 18,638 48,545 79,733
Segments results DEEE 11 142 1,960 2,113
Impairment of goodwill EERE (1,151) (1,151)
Impairment loss of other receivables — E b f& U FIB B EE1E (4,165) (4,165)
Unallocated corporate income AoBEEEWA 165
Unallocated corporate expenses AOBEEERY (6,158)
Finance costs BB ER (683)
Taxation I (81)
Loss for the year AEEEE (9,960)
There were no inter-segment sales in the current year NEFWEIRSERNEE(ZE——F

70

(2011: Nil). The accounting policies of the operating
segments are the same as the Group’s accounting
policies described in note 4. Segment result represent
the result generated by each segment without allocation
of impairment of other receivables written back, gain
on disposal of held-for-trading investments, fair value
change of held-for-trading investments, loss on disposal
of available-for-sale investments, impairment of goodwill,
impairment of other receivables, unallocated corporate
income and expenses, finance costs and taxation. This
is the measure reported to the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

13. SEGMENT INFORMATION (continued)

13. DEEHR(F)

(b) Segment assets and liabilities by PBEERERE
2012 Sale of Sale of Funeral
—E—_—F healthcare electronic  and related
products components  businesses Total
HE HE EER
REE M ErHHs e mat
HK$'000 HK$'000 HK$'000 HK$'000
FTER TET FTER TET
Segment assets DIEE 8,504 434 280,176 289,114
Goodwill [EES 8,864
Unallocated assets ANfEEE 195,657
Consolidated assets REEE 493,635
Segment liabilities HEEE 678 310 157,961 158,949
Unallocated liabilities AHBAEE 635
Consolidated liabilities EaRE 159,584
2011 Sale of Sale of Funeral
—T——%F healthcare electronic and related
products  components businesses Total
HE HE BZER
RIZE B HEEES Et
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHT THT
Segment assets DEEE 8,413 446 229,646 238,505
Goodwill EES 8,522
Unallocated assets RANEEE 186,188
Consolidated assets REBE 433,215
Segment liabilities NEEE 736 364 104,416 105,516
Unallocated liabilities ADBEE 801
Consolidated liabilities TRAE 106,317

For the purpose of monitoring segment performance and
allocating resources between segments:

—  all assets are allocated to operating segments other
than available-for-sale investments, held-for-trading
investments and goodwill. Corporate assets which
are not directly attributable to the business activities
of any operating segment are not allocated to a
segment.

—  all liabilities exclude corporate liabilities which are
not directly attributable to the business activities of
any operating segment.

HREESBERELDESEEERME

BAHEERE FHEEERENE
B IBEEEBESIRELED
1o WHERREDEEBREER
EEXZRRBEETENEEEMAD

B

WIEMEE D BER TS ERESE
ZARBEMINZFAERLE -
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For the year ended 31 March 2012 H#E=F——F=A=1+—HIFE %
13. SEGMENT INFORMATION (continued) 13. DEER(F)
(c) Other segment information (0 HttpiEER
2012 Sale of Sale of Funeral
—2-=F healthcare electronic  and related
products components  businesses Total
SHE HE BHER
REEM Ea el ES st
HK$'000 HK$’'000 HK$'000 HK$'000
TR FTHER TER TER
Interest income FLEHA — = 6 6
Interest expenses FEFRE — - 1,171 1,171
Depreciation and amortization e M — — 7,813 7,813
Impairment loss of other receivables — E. fiE U0 IA
written back BB B R E — — 337 337
Impairment loss of other receivables — E.f & U Fi BRI {E &5 18 — - 8,915 8,915
Income tax expenses FriSHif % — 8 750 758
Additions to non-current REAFEEREIERD
1 segment assets during DEEE
the year — — 5,394 5,394
2011 Sale of Sale of Funera
—T——%F healthcare electronic and related
products  components businesses Total
#HE HE R
REEm BFEMN RS wst
HK$'000 HK$'000 HK$'000 HK$'000
FHT TAT FHT FHT
Interest income FEWA — — 3 3
Interest expenses AR — — 683 683
iation and amortization e Rk — — 7,782 7,782
of goodwill EERE — — 1,151 —
loss of other receivables  HhFE U KB R EEE = = 4,165 4,165
PrSBiF X 18 63 — 81

RAEEREFETE
_ — 7,915 7,915

BizER AR
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For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

13. SEGMENT INFORMATION (continued)
(d) Geographical information

The Group operates in the People’s Republic of China

- e

13. 2EER(E)
(d)y HEEXR
REBERPEARLNBE(TEEES) [+

(excluding Hong Kong) (the “PRC") and Hong Kong. Bl REBLE -
The following is an analysis of the revenue from external AR RREE MBS D 2 IRE P 2 Was
customers by location of operations and information RHEZREEMEE D 2 ERBEE AR
about its non-current assets by location of assets: D
2012 Revenue from
—E——F external Non-current
customers assets
IREF
PALE: FERBEE
HK$°000 HK$'000
FERT FTHER
Hong Kong &5 15,552 1,464
PRC 2] 56,175 120,464
71,727 121,928
2011 Revenue from
—E——%F external Non-current
customers assets
SNRE
2 Wia EMEEE
HK$'000 HK$'000
FET FAT
Hong Kong B 18,759 59,003
PRC s 60,974 118,294
79,733 177,297
ANNUAL REPORT 2012 43 73
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For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

13. SEGMENT INFORMATION (continued) 13. 2EER(AE)
(e) Information about major customers (e) FEEFZEH
Analysis of revenue from transactions with a single AT AR E N ES 10% A 2 8—5h
external customer amounted to 10% or more of the REFR G 2 Wam D -

Group's revenue is as follows:

Operating segment External customers

KeENH SIREF
Number Revenue
2R Wz
2012 2011 2012 2011
—¥-=-F —FT—F Z®¥B-=-F —FT—F
HK$000 HK$000
FET FAT
Sale of healthcare products ﬁﬁ%{%iéuu 1 1 14,904 12,550
Sale of electronic components  #5% & F 2B {4 1 — 8,703 —
14. DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES’ 14. EERTEREFESZHS
EMOLUMENTS
(i) Directors’ emoluments (i) E=#z

The emoluments paid or payable to each of the ENENAARSEEZMEMT

Company’s directors are as follows:

74

2012 Contributions
—B-Cf Salaries to retirement
and other  Share-based benefits
Fees benefits payments schemes Total
FER HRGAER RIKER
ne Hit3g R PANES TR R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TR FET TER TER
Executive Directors HITES
Mr. Chu Hong Pong RERLE = — — - -
Mr. Lam Wing Tai MkREE 60 — — 2 62
Mr. Chui Kwong Kau NS 277 - - 6 283
Mr. Lu Zhigiang (Note) EEaEE () 252 = = — 252
Mr. Cai Da (Note) BN (ffiE) 105 — = i 105
Independent Non-executive ~ By Jk#{TES
Directors
Mr. Man Kwok Leung BERLE 60 — — — 60
Dr. Wong Yun Kuen FHERL 60 — — — 60
Mr. Chi Chi Hung Kenneth By i 60 — — — 60
874 — — 8 882
Note: Mr. Lu Zhigiang and Mr. Cai Da were appointed as fiet - BEREEREELEENR-_Z——FNA

executive directors of the Company on 30 September

2011.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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For the year ended 31 March 2012 HE=F——£=fA=1+—RHILFE

14. DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES’

EMOLUMENTS (continued)

(i) Directors’ emoluments (continued)

14.

ESrLEREFEEZME (A)

() EBMHE#E)

2011 Contributions
—E——F Salaries to retirement
and other  Share-based benefits
Fees benefits payments schemes Total
ek NWRHAERE RINER
e Hithiah FANE LGN FEEd
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FHET TET TET FET
Executive Directors BITES
Mr. Chu Hong Pong RERFE — 30 — 1 31
Mr. Lam Wing Tai MKRELE 60 — — — 60
Mr. Chui Kwong Kau RS e 60 — — — 60
Independent Non-executive B F#iTES
Directors
Mr. Man Kwok Leung EERLE 60 — — — 60
Dr. Wong Yun Kuen HHERL 60 — — — 60
Mr. Chi Chi Hung, Kenneth R 60 — — — 60
300 30 — 1 331

office (2011: Nil).

During the year, no emoluments were paid by the Group
to any of the directors as an inducement to join or upon
joining the Group or as compensation for the loss of

There was no emoluments waived by any directors during

ors consider that they are the only key
personnel of the Group and details for their
have been set out above.

RAFERN  AEELEAME TEMA
EEERMAREER RS FEEMAR
KBRS HERBRMBE (T ——F

&) -

FALBEFAEEREZNS -

EEZRR RERLEERNEIEEEA
& BRmENS 2 FBE N L3 E -
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For the year ended 31 March 2012 H#E=F——F=A=1+—HIFE

14. DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES’ 14. ESRTERESFEEZHMS (F)
EMOLUMENTS (continued)
(ii)  Five highest paid employees (i) HEBEEHFEES
During the year, the five highest paid individuals included FR - AEBRRGATEEREESR (=T
two directors (2011: four), details of whose emoluments ——F:UF) HEZHEFBEREX
are set out above. The emoluments of the remaining non- B c AT HR=EFHEFATZHSIT :
director highest paid individual(s) are as follows:
2012 2011
—E—=fF —E=——fF
HK$'000 HK$'000
FET FHET
Salaries and other benefits e REMBF 486 240
Contributions to retirement benefits RINEFET B
schemes 12 _
498 240
Emoluments of the non-director highest paid individual(s) RegFEEALZMEN FTHEE :
fell within the following bands:
Number of individual(s)
N
2012 2011
—E-——fF —E——F
HK$ Nil to HK$1,000,000 T ITE 1,000,00078 7T 3 1

AR AT
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For the year ended 31 March 2012 HE=F——£=fA=1+—RHILFE

15. PROPERTY, PLANT AND EQUIPMENT

15. Y% BERRE

The Group REE
Property, plant and equipment
0% RERRE
Furniture,
Leasehold ~fixtures and Motor Construction ~ Leasehold
Buildings  improvements  equipment Viehicles Total  in progress [and Total
G- %8
BEh  HEEE T HE B HEIR  HELH a5
HKS000  HK$000  HKS'000  HK$000  HK$'000  HKS'000  HKS000  HK$'000
Tin Tin Thn Thn Tikn Tin Thn Thn
Cost A
At 1 April 2010 RZZ-FEMA-A 87,45 26326 8735 5361 128,378 51,176 183 181377
Addtions e 5,536 - 2407 915 8858 617 - 9475
Transfer [1E4 - 14,602 - - 14,602 (14,602) - -
Disposal of subsidiaries HENBAR (5.493) (14 (6,130) (2,540) (14177) (36,822) (1581)  (52580)
Bxchange adjustments EXAE 3797 1415 236 210 5,65 1,067 4 6,765
At31 March 2011 and at 1 Apri RZE——8ZA=1-Ak
2011 —2——FQA-f 91,2% 42329 5248 4,446 143,319 1436 28] 145,037
Additions HE - 4,456 145 400 5,001 - - 5,001
Transfer £ = = = = = @ = (4
Exchange adjustments EjRE 3,561 1,687 140 17 5,561 5 1" 5628
At31 March 2012 R=E-—%#=f=1-A 94,857 48472 5,533 5019 153,881 1,488 293 155,662
Accumulated amortization, depreciation ~ Z3tE %% - FERAIE :
and impaiment:
At 1 April 2010 RZZ-Z5MA-A 13,678 8789 3183 3969 29579 - 311 29890
Charge for the year FEER 4129 2545 81 47 7982 - 2% 8,008
* Eliminated on disposal of subsidiaries HENBAA (973) ) {2.176) (1977) (5,128) = (79) (5,.207)
' EXiE 662 431 90 134 1317 - 1 1318
RZT-—£=f=1-Bk
Z5——FMf-A 174% 11,763 1898 2593 3,750 — 259 34,009
EEER 4364 2686 676 411 8,137 - 4 8,141
EX R 18 480 1 104 1313 - - 1373
R-E-ZF=A=1-A 20,588 14929 2635 3108 43260 - 263 8353
EAHE
R-3-—EZR=1-R 72,269 33583 2898 191 110,621 1,488 30 112,139
ZR=t-A 73800 30,566 335 1853 109,569 1436 3 111,028
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For the year ended 31 March 2012 H#E=F——F=A=1+—HIFE %
15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. Y% - BERRE(A)
The Company AN/ |
Furniture,
fixtures, and
equipment
B HERRE
HK$'000
FET
Cost: %N
At 1 April 2010 RZZE—ZFMA—H "
Additions NE 1,440
At 31 March 2011 and at 1 April 2011 RZE—F=A=+—A8k
—ZE——FmMA—H 1,451
Additions NE 131
At 31 March 2012 RZZE——F=8 E—I—r_E_I ___________________________________ 1,582
Accumulated depreciation and impairment: 25378 LIFE :
At 1 April 2010 RZZE—ZTFMA—H 1
§ Charge for the year FEERH 196
At 31 March 2011 and at 1 April 2011 RZE——F=A=+—HK
—T——4mA—H L
Charge for the year FEER 308
At 31 March 2012 ﬁ@:g—iifﬂ_éfrﬁ_"_"_______________________________5_0_5__
R-—ZE——F=H=+—H 1,077
R=ZF——F=A=+—H 1,254

AR AT
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16.

N S S
" P
.

= T
hAR Y
.
'

GOODWILL 16. B
2012 2011
—E-—C—F —E——%
HK$'000 HK$'000
FET FAT
Cost: B
Balance at beginning of year FHNEEER 9,693 29,759
Disposal of subsidiaries HEME AT — (20,473)
Exchange adjustments i AR 378 407
Balance at end of year FERA R 10,071 9,693
Accumulated impairment: 2ERE ¢
Balance at beginning of year F LR (1,171) (20,473)
Written back on disposal HE R O] — 20,473
Impairment recognised in the year FAERRE — (1,151)
Exchange adjustments PE A% (36) (20)
Balance at end of year FRERR (1,207) (1,171)
Carrying amount at end of year FRIREE 8,864 8,522
Impairment testing of goodwill (SRR

The carrying amount of goodwill (net of accumulated
impairment) was allocated to cash generating units as follows:

Funeral and related businesses operations Bz R AR ETS
— Qinhai Fuli Fenghuagshan — 58ENEEL

PR 7 REE (R RARE) DOEETIIRE
BB

2012 2011
—E--F —F——%F
HK$'000 HK$'000
FERT FAET
8,864 8,522

For the purpose of the annual goodwill impairment test,
the recoverable amount of the cash-generating unit is
determined based on value-in-use calculation which uses
cash flow projections based on financial budgets approved by
management covering a five-year period. Cash flows beyond
the five-year period are extrapolated using the estimated rates
stated below. The growth rate does not exceed the long-
term average growth rate for the business in which the cash-
generating unit operates.

RERBRAEARTE - & £ B2 AW
BI% # IR A EENE  CRARREEE
2 AENMBEEAANZ R RS - BB
M2 30 7 B AU T3 3t L S - 3
EETRRBRCELEUMEELS L RDTF
SELEE
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For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

16.

17.

80

GOODWILL (continued) 16.

Key assumptions used for value-in-use calculations:

Cash-generating unit Gross margin

B (F)
SAEEREERBZEI2ME

Growth rate Discount rate

ReELEN Epd BRE HHE
2012 2011 2012 2011 2012 2011
=%--f "% C-%--f —"T—F ZB--f “T——F
% % % % % %
Qinhai Fuli BBEN
Fenghuangshan BELWL 61 50 4 4 6.5 5
Management determined the budgeted gross margin based on EREDREATREMENMSEHEETEE
past performance and its expectation for market development. FERIR o FAZ I F YR R HE R BTE 8
The weighted average growth rates used are consistent with —H AR EBHAME  WRREES
the forecasts in industry trends. The discount rates used are pre- HRERR -
tax and reflect specific risks relating to the relevant segments.
INVESTMENT IN SUBSIDIARIES 17. RHMBRATRZRE
The Company
N
2012 2011
—E——fF =%
HK$'000 HK$°000
FET FAxT
Unlisted shares, at cost FEETAR - HRER 40,780 40,390
Provision for impairment losses BB E B (40,000) (40,000)
780 390

Details of the Company’s principal subsidiaries as at 31 March
2012, which materially affected the Group's results or net
assets, are set out in note (37) to the consolidated financial
statements.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE

18. AVAILABLE-FOR-SALE INVESTMENTS 18. FAIHHERE
The Group The Company
A%EE AR
2012 2011 2012 2011
=F-=F —T—F =B-=F T —F

19.

HK$'000 HK$’'000 HK$'000 HK$'000
THET THBTT TR THET

Equity investments listed in REE LT ZBRARE
Hong Kong, at fair value BRATE (K772 3)
(Note (i) — 57,747 — 57,747
Unlisted equity investment in KRR ZIEEMRARE
PRC, at cost (Note (ii)) BB (B (i) 925 = = =
925 57,747 — 57,747
Notes: Hfat
(i) The fair values of listed investments are determined on the basis (i) FHREZ R TFEDRREARABTEEE °
of quoted market price at the end of the reporting period. All ERAEEHERE LHRE -
listed investments have been disposed of during the year.
(i) The unlisted investment was designated as available-for-sale (i) FEMREREAAHEERE  WERTEDH
investments and has no fixed maturity date or coupon rate. HEREE ARABEATEMFTHBEEN &
The unlisted investments is stated at cost less any accumulated ERB/ATEIL TR E - #3F EMIRER
impairment because the range of reasonable fair value estimates AR REHRETIRR - AEEEBREHA
is so significant that the directors are of the opinion that the fair HEZFRE -
value cannot be measured reliably. The Group does not intend to
dispose of them in the near future.
INVENTORIES 19. FE&
The Group
AEE
2012 2011
—E--F —T—F
HK$'000 HK$'000
FET FHET
Funeral products BZEEm
— Materials and consumables — RE ROEREm 49 —
— Finished goods — B 46,900 41,271
46,949 41,271
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For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

20. AMOUNTS DUE FROM SUBSIDIARIES

21.

82

20. FEWHEAIRIE

The Company

FI/N|

2012 2011

—E——fF —ZE——F

HK$'000 HK$'000

FERT FAT

Amounts due from subsidiaries R ENGI B 132,621 130,772
Accumulated impairment losses: ZERERSSE :

Beginning balance FHEE (40,612) (45,765)

Provided during the year F NP (32,607) —

Written back ¢ [m] — 5,153

Ending balance FRER (73.,219) (40,612)

Carrying amounts BREE 59,402 90,160

The amounts due from subsidiaries are unsecured, interest-free

and repayable on demand.

TRADE AND OTHER RECEIVABLES

FEYMBARREAEERR £ 8 RAKRENKE

Ji;

21. EWERRRHAEKKIE

The Group The Company
REH KA F]
2012 2011 2012 2011
—E-——-F —FT——F -8 —FT——%&
HK$’000 HK$'000 HK$’000 HK$'000
FET FHIT FET FHIT
Trade receivables JEUBR X 3,386 3,882 — —
Deposits and prepayments 7% R FIA
(Note i) (Btati) 55,754 5,808 30,555 290
Loan receivables (Note ii) FEMCE R (M i) 30,400 — 30,000 —
Other receivables H fth fE UL FRIE 16,782 24,594 276 21,980
Promissory note receivable JE M 3 SR 0% (Y 77 i)
(Note iii) — 22,524 — 22,524
Amounts due from minority NI G
shareholders of subsidiaries LA (M EEiv)
(Note iv) 41,870 36,180 — —
Amounts due from directors of  EWHIE A RIEE 7 I8
subsidiaries (Note iv) (Kt iv) 2,932 1,925 — —
Amounts due from related AN ENGI ) NG
company of subsidiary Z 3 (Mt iv)
(Note iv) 21,445 19,773 — —
172,569 114,686 60,831 44,794

At the end of the reporting period, trade receivables comprise
amounts receivable from sales of healthcare products. No
interest is charged on the trade receivables. The Group does not
hold any collateral over these balances.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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For the year ended 31 March 2012 BE=Z2——F=HA=1+—HILEE

21.

TRADE AND OTHER RECEIVABLES (continued) 21. FBEWERRERHMEWRE (&)
The management of the Group monitors the recoverable AEEEREEREWRE KBS WK
amount of the trade debts and considers adequate impairment BERERZER T WE S EIREHREE
loss is made for irrecoverable amount, if necessary. In 1B BEREUERR 2 REHER - AEEEE R
determining the recoverability of a trade receivable, the Group BEARREEE BREREHRIEERERZ
considers any change in the credit quality of trade receivable EEEEZETHBREMES -
from the date credit was initially granted up to the end of the
reporting period.
At the end of the reporting period, there are no trade FRIRE AR - B/ B BAME N MR B 2 FEURBR AR o
receivables past due and not impaired.
The Group offers credit terms to its customers ranging from AEERTHEFPZEEHNTHEKRKZEL
cash on delivery to 90 days. An analysis of trade receivables by H - REEAHP2| 2 BRERFRERSITAT :
age, presented based on the invoice date, is as follows:
The Group The Company
rEE KAE
2012 2011 2012 2011
=¥ —T——F - _—T——F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FET
0-30 days 0230H 787 715 — —
31-60 days 31260 H 412 101 — —
Over 60 days 60 B LA L 2,187 3,066 — —
3,386 3,882 — —
Notes: HiaE -
(i) Deposits and prepayments in last year included a deposit paid (i) EEZAE RBANFERER-_ZEZTNFNA

on acquisition of subsidiary amounted to approximately HK$36
million paid on 20 August 2008, which was related to acquisition
of Zhejiang Anxian Cemetery Company Limited. Details of
information was set out in the circular of the Company dated 14
April 2008. The Acquisition was terminated in last year and the
balance of deposit paid has been fully refunded during the year.

Deposits and prepayment in current year included a refundable
deposit of HK$30,000,000 paid in connection with a proposed
acquisition of an entity. Details of the proposed acquisition are
set out in the Company’s announcement dated 1 December
2011 and circular dated 25 May 2012.

(ii) Details of loans to three independent third parties during the year
are as follows:

(a) HK$3,400,000 bearing interest at the rate of 5% per
annum, unsecured and repayable on or before 12 months
from the date of loan agreement. The loan has been fully
repaid by borrower after the end of the reporting period.

(ii)

ANNUAL REPORT 2012 ¥

T RRKBINTZEREAREER RN
712 4936,000,000/8 7T - B IFHRARAEH
HR-ZZETNFEHATHRZER - ZAKBE
REFRIE  MRAXNRTEHREERF AT

REFZ@RANFEREREZUE—RE
BEE {2 AJ R [E 5] £ 30,000,000 7T » U
ZHEENARRBEMA-ZE——F+=-HA—H
ZAMREA—E——ERA-+RAZEBEK -

RAFER=2BUE=FRHEZER  FEW0
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(a) 3,400,000 B TR F FE 5 E5T 2 - EEA
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For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE

21.

22.

TRADE AND OTHER RECEIVABLES (continued)
Notes: (Continued)
(Continued)

(ii)

(iii)

(iv)

(b)

HK$15,000,000 bearing interest at the rate of 12% per
annum, unsecured and repayable on or before 6 months
from the date of loan agreement. Loan in an aggregate
amount of HK$2,467,000 has been repaid by borrower
up to the date of approval of the consolidated financial
statements.

HK$12,000,000 bearing interest at the rate of 12% per
annum, unsecured and repayable on or before 6 months
from the date of loan agreement. Loan in an aggregate
amount of HK$1,874,000 has been repaid by borrower
up to the date of approval of the consolidated financial
statements.

The promissory note receivable, which represented consideration
on disposal of two subsidiaries by the Group in the year 2010,
has been fully paid by the purchaser during the year.

The amounts due from minority shareholders, directors and
related company of subsidiaries are unsecured, interest-free and
have no fixed terms of repayment.

HELD-FOR-TRADING INVESTMENTS

21. EYERRRHEEKRKIE (F)
Mz - (8)
(i)  (#&)

(b) 15,000,000 B TTIRF A 12 [E5H B - J|E
BRARE R B #est6 @A k2 Al
B - BESRAMBERREL EBBER

HEEEA$2,467,0008 T2 EK °

(c) 12,000,000 B TIRE A E 12 [E5H 82 - B|E
BRENRER % B B 6@ A sk 2 Al
B8 - BEREVBRERELE B HER

HEEES 1,874,000 T2 EK °

(i) ERAAEBRAAEEAR T -ZFZHERK

MBRARZAE RAFEEHET2HEXA -

vy RKHBARDEBKRR EFEREH DR ZFE

THEEAR - B REREEEHE

The Group and the Company

23.

84

AEERARADF
2012 2011
—E-=F —E——F
HK$°000 HK$'000
FERT FAET
Equity investments listed in Hong Kong, REBEMZBRAKE -
at fair value (Note) BAFE (K 43,258 =
Note: Mt

The fair values of listed investments are determined on the basis of

guoted market price at the end of the reporting period.

CASH AND BANK BALANCES

Cash and bank balances comprise cash held by the Group and
short-term bank deposits with an original maturity of three
months or less.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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23. BERBITERS

Re MRTEREREASEMFRS RREEA
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24.

25.

26.

BANK BORROWING 24. $RITEE
The Group The Company
rEHE ¥ N
2012 2011 2012 2011
=B —T——H ZEB-ZF —T——%F
HK$°000 HK$'000 HK$°000 HK$'000
FH T FH&T FET FHET
Bank borrowing HRITEE 18,504 4,749 = i
The bank borrowing is secured by personal guarantee provided RITEETIA—ZH B AR EEAMREEAER
by a director of subsidiary, bearing interest at the fixed rate of VEIR BT EFE13776 B (T ——4 :
13.776% (2011: 6.903%) per annum and is repayable within 6.903[F)Ft 2 ' AR TEAAEE -
twelve months.
The effective interest rate on the bank borrowing is 13.915% RITEEZERFRNEA13915E (=2 ——
(2011: 6.876%) per annum. 6.876E) ©
AMOUNT DUE TO A SUBSIDIARY 25. BEN—XMBRARRE
The amount due to a subsidiary is unsecured, interest-free and N —ZXMBARZEAEIRE  RENEKRE
repayable on demand. SRIEE -
TRADE AND OTHER PAYABLES 26. BEFERRRHEMENSRE
The analysis of trade payables by age based on the invoice date HEEE R E 25| 2 EMEERERER OO T ¢
is as follow:
The Group The Company
rEE AN
2012 2011 2012 2011
—E-—f —_F——% B —T——F
HK$°000 HK$'000 HK$°000 HK$'000
FET FAET FET FAET
Trade payables FESBRFR 20,951 20,234 — —
Other payables and accruals H b e T8 K fEET & A 108,666 75,544 541 801
Amounts due to minority B NG (&
shareholders of subsidiary 2538 (K1)
(Note) 98 — — —
Amounts due to directors of JENHBARIZES
subsidiaries (Note) Z 38 (KEE) 4,783 4,603 — —
Amounts due to related JFE AT /B 2 B BB 1 )
companies of subsidiaries Z 338 (K1)
(Note) 6,582 1,187 — —
141,080 101,568 541 801

The average credit period on purchases of certain goods is 120
days.

RBEETEMZFHEESR/1208 -
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27.
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—F=A=+-ALEE

TRADE AND OTHER PAYABLES (continued) 26. FEFTERMRRHEAMENSKE(HE)
The analysis of trade payables by age based on the invoice date REZHRE5 2 ERERRERRSTAT
is as follows:
The Group The Company
rEH PN
2012 2011 2012 2011
—®-=f —T——f =—¥-=Ff —T——F
HK$'000 HK$'000 HK$'000 HK$'000
FET AT FET FAET
0-30 days 0&£30H 1,039 707 — —
31-60 days 31£60H 199 — — —
Over 60 days 60 B A £ 19,713 19,527 — —
20,951 20,234 — —

Note: The amounts due to minority shareholders, directors and related
companies of subsidiaries are unsecured, interest-free and have

no fixed terms of repayment.

Hiat © EANHEB AR DBARR - EF REH QR 2 HIE
THEEIRAR - 08 N S B E R -

DEFERRED TAX 27. EEBIE
The Group’s major deferred tax assets/(liabilities) not recognised AEEHNARREZREERBEAE (B8RO
are analysed below: m
Deferred tax assets EERIEE E
Unused tax losses
KREABBER
HK$'000
FAET
At 1 April 2010 RZZE—ZTFMA—H 8,957
Net change EE)FRE 531
Eliminated on disposal of subsidiaries k=N S s (1,627)
At 31 March 2011 and at 1 April 2011 R-TB——F=A=+—HBFK-_T——&MA—H 7,861
Net change VR RE 270
At 31 March 2012 R-ZE——F=A=+—H 8,131

No deferred tax asset has been recognized in respect of the
unused tax losses which are available to offset against future

N 8 ] 8 2 FRDBI -2 R 2 M) BROIR P 2 A T A4 8
RAHE A 2 REABIBE IR T ERRETIAE E

profits due to the unpredictability of future profit streams.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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27. DEFERRED TAX (continued) 27. RIEHIE ()
Deferred tax liabilities EEBIEE E
Accelerated tax
depreciation
EHRBRE
HK$'000
FHT
At 1 April 2010 RZZE—TFMA—H 4
Net change BE) T (4)
At 31 March 2011 and at 1 April 2011 R-E——F=A=+—HBR-_ZT—FWNA—H =
Net change )55 15
At 31 March 2012 R-ZTE——F=A=+—H 15

No deferred tax liability has been recognized in respect of
accelerated tax depreciation due to the temporary differences
which will result in a liability to be payable at the end of the
reporting period is not significant.

Under the EIT Law of the PRC, withholding tax is imposed
on dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial
statements in respect of temporary differences attributable
to the profits earned by the PRC subsidiaries as the Group is
able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will
not reverse in the foreseeable future.

8 R By 2 2 1 ot AN R A TR T R HE R AE AR IR
BE R REPRRELRNZEE -

REBFELEMERE B 2T /\F—HA—8
AR A BT X B B AT BRER B A 0 IR AR R R A
B - AN A EE A ESBO TR ZR 2R
- BERZENA RS T EE - s
e BB B 1 )P ERER B A B M 2 W E RN AR
BB RAEHEERIARE -
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28. SHARE CAPITAL 28. RRA
Number of
shares Amount
ROHE &8
‘000 HK$'000
T FHT
Authorised (ordinary shares of HK$0.04 each) AT (B E(E0.0478 T2 L iRAL)
At 1 April 2010, 31 March 2011 and 2012 R-_ZE—ZFMHYA—H
R —FRZT-_F=H
= — 5,000,000 200,000
Issued and fully paid (ordinary shares of BETRAE (BRAEEO0.045 7T
HK$0.04 each): 2 EBR)
At 1 April 2010 RZZE—ZTFMA—H 1,731,786 69,272
Issue of new shares under share placing RIBERMDE 31 TH D
(note a) (Ktzta) 346,000 13,840
At 31 March 2011 and at 1 April 2011 RZZE——F=A=+—A80Kk
—ET——FmA—H 2,077,786 83,112
Issue of new shares under share placing RIS BE & 2175 D
(note b) (Ftath) 415,000 16,600
At 31 March 2012 R-ZE——F=A=+—H 2,492,786 99,712
HisE -
ember 2010, 346,000,000 shares of the Company were (a) R-ZT—ZF+—F—H 346,000,000 i A 2
placees at a total consideration of HK$44,288,000 of AIR% 1D LA B (B 44,288,000 7 T 31T FAEBLA -
$13,840,000 was credited to share capital account and H 713,840,000/ 0 B T ARRAER - MINBRFAZ
after expenses of HK$29,216,000 was credited 1% 27 #E88F %8 29,216,000 7T BIl 2 5T A B D 5 B
11, 415,000,000 shares of the Company were (b) RN-_Z——%F+H+ =8 415,000,000 A& 2
acees at a total consideration of HK$28,635,000, of A B&1D LA4E X {8 28,635,000 75 T 34T T AR A »
6,600,000 was credited to share capital account and H 16,600,000 L E 5F ARRAER - MHNBRFE X

balance after expenses of HK$11,194,000 was credited 182 FEERFEE1,194,000/8 T B 5T ARG BB o
emium account.

TS LIMITED q:_EETzELHi‘ﬁ‘BE@ET
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29.

SHARE OPTIONS SCHEMES

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 4 August 2010
and the Stock Exchange granting approval of the listing of

and permission to deal in the Shares to be issued under the

Share option scheme (the “Share Option Scheme B”) on 17
November 2010, the Company has adopted the Share Option
Scheme B to replace the share option scheme adopted on 1
February 2002 (the “Share Option Scheme A").

(a)

Share Option Scheme A

The Company’s Share Option Scheme A was approved
on 1 February 2002 pursuant to a written resolution of
the Company. The purpose of the Scheme is to enable
the Company to grant options to selected individuals
to subscribe for shares in the Company as incentives or
rewards for their contributions to the Group. The Board
may, at its discretion, invite any full-time or part-time
employee of the Company or any member of the Group,
including any director of any member of the Group and
any advisor or consultant (in areas of technical, financial
or corporate managerial) of the Company or any of its
subsidiaries to take up options to subscribe for the shares
in the Company for a consideration of HK$1 per each lot
of share options granted.

The Share Option Scheme A was terminated on 17
November 2010. No further options will be granted
thereunder, but the provisions of the Scheme will
remain in full force and effect to the extent necessary to
give effect to the exercise of the Options granted prior
to its termination or otherwise as may be required in
accordance with the provisions of the Scheme. The option
period shall not be less than 3 years and shall not exceed
10 years from the date of acceptance of option. There
is no minimum period for which an option must be held
before it can be exercised. HK$1 is payable on acceptance
of an option within 28 days from the date of grant.

The total number of shares in respect of which options
may be granted under the Share Option Scheme A must
not in aggregate exceed 10% of the shares in issue
unless approval from the Company’s shareholders has
been obtained. The total number of shares issued and to
be issued upon exercise of the options granted and to be
granted to each individual in any twelve-month period up
to and including the date of grant shall not exceed 1%
of the shares in issue at the date of grant unless approval
from Company’s shareholders has been obtained.

29.

B A
RENR-F-FFN\AMOBAETZ KRR BRI

pal

BB —HERRIER AR

“E-TE+ AT HHERBERETS
((BREfBz DB THRTZENDETREREZ
BRT » ARBERABAAER I ZUBKRR =
TR -F - A BERAZ B S ([ BRER
2R -

(a)
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BB IR AT &1

ARBBEEASFTFR_ET_F_A—
BREARE -—HAEMRERESIE -
FEEEBARAMGHKEALREATR
BARRRN 2 BRE  FREFHAE
B EER 2 B MR - EFG R BIE
BEARRARANEBEMKE R R ZEM
2RNFRBES  BEAEETAKER
Az EAEERAR R SHE AN ERF
AR S AA (BRI - ekt
XEHEE)  UWERARBARRRN
BhE SHARhBEREZRER/RIET -

BREFEFER T —ZF+ A+t
R&LL - BESBRIGE — TR OBRE -
FEZEXNAT R A REEAER - #
AR LRI 2 B A T 1T PR & K
AREFBIGXZRETRERR - Bk
EHRERZRABERERRES G IRN=
FERTBEETEF  BEREEBENT
FRIZAR G 2 &EHR - ERBREAR
BB 28 AR 1BTT

REBBRESFARE ZBRERY
EBRMABAAITEHEAS HITRND
10%  HEBEEVS AR A AR HE & HBR SN
RBERL AR (REZA) LEM+ =@
ABEARETEATRERERE 2 BR
BRTRREETRE THEIT 2R ER
PERBEMNEH A2 B ETRM 1% @ 1
ERBARARRILEERIN o
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29.

90

SHARE OPTIONS SCHEMES (continued)

(a) Share Option Scheme A (continued)
Options may be exercised at any time during the specified
option period. The exercise price shall be determined by
the directors of the Company, and shall be at least the
highest of (i) the closing price of the Company’s shares
as stated on GEM's daily quotation sheets on the date
of grant; (ii) the average closing price of the Company’s
shares for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the
Company's shares.

(b) Share Option Scheme B

The purpose of the Share Option Scheme B is to enable
the Company to provide incentive to participants with
the opportunity of participating in the growth of the
Company by acquiring shares in the Company and may,
in turn, assist in the attraction and retention of talents
who have made contributions to the success of the
Company.

Given that the Share Option Scheme A has expired on
14 January 2012, the Directors considered that it is in
the interest of the Company to adopt the Share Option
Scheme B in compliance with Chapter 23 of the GEM
Listing Rules to replace the old scheme.

The option period shall not be less than 3 years and shall
not exceed 10 years from the date of acceptance of
option. There is no minimum period for which an option
must be held before it can be exercised. HK$1 is payable
on acceptance of an option within 28 days from the date
of grant.

The overall limit on the number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under both Share Option Schemes involving the issue
or grant of options must not exceed 30% of the Company’s
shares in issue from time to time.

There was no share option granted by the Company during the
year.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]

29.

BB S ()
(@) MBRETER(H)

(b)

A AR 4 AT PO 46 R R AR B A BE R 1T (5 ©
TEBEERARARESEE  YELAT
FI=ZEFFRz&REE - ()ARAROHNVE L
B HEifE AR T A RER T 2 W fE - (i)
ARNRROREERL A AEEER
ZFHWTHE ¢ R (i) A D TR EE o

BRETEC
BREASCEESARABUARSZEE
RUEKSBEBRBARAKROMOZAR
Bl ZWRR - (T A R REI R E Y
ARBZBINEHBERZ AS -

ERNBREFIFER-_Z—-F—A8
THRER BEFERR/EREIER TR
AIFE 23T RMBRE S AR ERR
R B A AR RINE ©

R HE AR B R O B R At RS
R=FRNEBETF  HERCBRE
RATEATAR B 2 & HIR - 2 AIERUE
BREE AHIRET 28 AR 1B
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29.

SHARE OPTIONS SCHEMES (continued)

Details of the share options granted by the Company in last

year are as follows:

Share

Options

Scheme Date of grant Exercise period

fEiE

HE R A el

A 26 April 2010 26 April 2010 to
25 April 2013

B —“Z-ZFNWA=-+H —Z-TENA-+HE
—T-=FNA=1AHA

B 18 November 2010 18 November 2010 to
17 November 2013

Z  “EETFEt-ATNE CF-TEt-AAAE
—T-=%+—-A+tA

The Group recognized share option expense of approximately

HK$5,672,000 (2011: HK$4,102,000) during the year.

The fair value of equity-settled share options granted in last EFEREUESE T REE 2 BREQATFERKRE
year was estimated as at the date of grant, using the Binomial HEALA—TEA B EERNX A5 BEREZER
Option Pricing Model, taking into account the terms and IR 2 R R R - 2R = B8 AR
conditions upon which the share options were granted. The N

significant inputs into the Model were as follows:

29. [BIREESHE ()

Number of
share options
granted  Exercise price

REBREHR @

HK$
BT
120,376,000 0.2760
173,000,000 0.1670

Fair value at
grant date

REH
RfzAYE
HK$

BT

0.0743

0.0466

T——%F : 4,102,000/ 7T) °

Schemes

EiE !

Share Price (HK$) as at the date of grant R B H# 2 B E B T)
Exercise Price (HK$) TEE (B T)

Expected volatility T8 B 18

Risk-free interest rate 42 [ fx 1) =

Life of option 5 i < B

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not

A
GR

0.241
0.276

103.56%

1.255%

3 years &

necessarily be the actual outcome. No other feature of the share HEE AAFEEZER o
options granted was incorporated into the measurement of fair

value.

ANNUAL REPORT 2012 3R
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Closing
share price
immediately
before the
date of grant
ROREE
Rt A A
2 E

HK$

BT

0.241

RE BN F IR AR 52 495,672,000/ 7T (=

B
Z

0.153
0.167
94.013%
0.716%
3 years £

T8 H R 1 S R SR MR JY TEDBI AR SR8 2B 2 IRER
BZBAT—ERERER - AR L EREL &
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29.

92

SHARE OPTIONS SCHEMES (continued) 29. BBRRESTE ()
Details of the Company’s share options outstanding under share FRARRA A EIRETEITE T W RITERERE 2
option scheme during the year are as follows: FIFMT
Number of
share options Number of
outstanding Cancelled/ share options
Share at the Granted Exercised  terminated Lapsed  outstanding
options Exercise beginning during during during during  attheend
scheme  Date of grant price of the year the year the year the year theyear  of the year
BRe ENHETE Fhit/ ERHATE
EiE RHAH TEE  ZBREHA EREH R #iE Erky ZBREHA
HK$
B
2012
—E-C-F
Consultants A 26/04/2010 0.276 120,376,000 — — — — 120,376,000
B il —R-EE
MA=t~H
Consultants B 18/11/2010 0.167 173,000,000 - - - — 173,000,000
ER Z “Z-%f
T=ATNR
293,376,000 - - - — 293,376,000
2011
2%
Consultants A 26/04/2010 0.276 — 120,376,000 = = — 120,376,000
B i “Z-%F
MA=17A
Consultants B 18/11/2010 0.167 — 173,000,000 — — — 173,000,000
Bf 7 —E-%2E
T—ATAR
— 293,376,000 = = — 293,376,000

At the end of the reporting period, the Company had
293,376,000 (2011: 293,376,000) share options outstanding
under the Schemes, which represented approximately 12%
(2011: 14%) of the Company’s ordinary shares in issue as at
that date.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]

RBEAR XA BEBEZSTEBETZ
293,376,0001p M KT EHERIE(ZT ——F :
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30. RESERVES 30. f&fE
(@) The Group (a) ZAE&EHE
Investments
Share Special  revaluation  Translation Share Options  Accumulated
premium reserve reserve reserve reserve losses Total
RHEE BRRE REEMRRE BERE  BRERE Zithi &g

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
ThT TERL TR ThL T TR ThL

At 1 Apri 2010 RZZ-S5MA-A 259,892 (39,998) — (979) — (58,464) 160,451
Loss for the year TEEEE - - - - - (8930 (8,930)
Fair value changes on HBERE AT ERE

available-for-sale investments — — (1,026) — - — (1,026)
Exchange differencearsingon &80 £ 2 B 28

translation of foreign

operations - - — 2818 — — 2818
Release of translation resenve — HEHBAGEREEE

upon disposal of subsidiaries /& — — - (279 - - (279
Total comprehensive income  AEE2ENREH

for the year — — (1,026) 2,539 — (8,930) 1.47)
Issue of ordinary shares under — RERGEERTLER

share placing 29216 — — — — — 29216
Recognition of equitysettled  BEsBUAER A EERIRA

share-hased payments BEEZAR = - - - 4102 = 4102
At31 March 2011 and R=Z-—F=R=F-HR

at 1 April 2011 —Z——EmA-A 289,108 (39,998) (1,026) 1,560 4102 (67,394) 186,352
Loss for the year TEEEE - - - - - (28,448) (28,448)

Reclassification for cumulative ~ EFTAEHETMHERE L
fairvalue loss on disposal of 25t AFEREIE
available-for-sale investments - - 1,026 - - - 1,026

PO R ERER
= = = 2475 = = 2475
REERAREEE
= = 1,026 2475 = (28,448) (24,947)
REROEEFTLER
11,19 = = = = = 11,194
BRNESHABERIBR L
BERZAX - - - - 5,672 = 5,672
R=%-—#zA=t-A 300,302 (39,998) = 4,035 9,774 (95,842) 178271
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30. RESERVES (continued) 30. f@& (&)
(b) The Company (b) AT
Investments Share
Share  revaluation options Accumulated
premium reserve reserve losses Total
ROBE REEMRRE BRERE RitEE @
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FHT FHT
t 1 April 2010 R-E—ZFNA—H 259,892 — — (98,434) 161,458
Loss for the year TEEERE = = = (1,324) (1,324)
Fair value changes on AHEERE 2 ATEES
available-for-sale investments — (1,026) — — (1,026)
Total comprehensive income AEE2ENEAE
for the year — (1,026) — (1,324) (2,350)
Issue of ordinary shares under BERH ISR TE B
share placing 29,216 — — — 29,216
1 Recognition of equity-settled RN AAEER
share-based payments PARRAD B ELRE 7 (30 — = 4,102 = 4,102
At 31 March 2011 and R-_E——&=ZA=+—RAK
at 1 April 2011 “Z—%NA—H 289,108 (1,026) 4,102 (99,758) 192,426
Loss for the year AEEHE — - - (56,560) (56,560)
Reclassification for cumulative ENABILEUHHEEREAY
fair value loss on disposal of AT ERRE
available-for-sale investments - 1,026 - - 1,026
Total comprehensive income AFEERARGEE
for the year - 1,026 — (56,560) (55,534)
RERNEEETLRR
11,194 — — — 11,194
BRNESFALER
AR AR 2 3 = = 5,672 = 5,672
W=2—=-f£=H=1+-H 300,302 — 9,774 (156,318) 153,758

BizER AR
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30. RESERVES (continued)
Nature and purpose of reserves

(9]

(d)

(i)

(ii)

(i)

(iv)

v)

Share premium

Under the Companies Law (Revised) of the Cayman
Islands, the share premium of the Company is
available for paying distributions or dividends
to shareholders subject to the provisions of its
Memorandum or Articles of Association and
provided that immediately following the distribution
or dividend, the Company is able to pay its debts as
they fall due in the ordinary course of business.

Special reserve

The special reserve of the Group represents the
difference between the nominal value of the shares
of the acquired subsidiaries and the nominal value
of the Company'’s shares issued for the acquisition
at the time of the group reorganisation prior to the
listing of the Company’s shares in 2002.

Investments revaluation reserve

Investments revaluation reserve represents
accumulated gains and losses arising on the
revaluation of available-for-sale investments that
have been recognised in other comprehensive
income, net of amounts reclassified to profit or
loss when those investments are disposed of or are
determined to be impaired.

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 4(g).

Share options reserve

The share options reserve represents the fair
value of the number of unexercised share options
granted by the Company recognised in accordance
with the accounting policy adopted for equity-
settled share-based payments in note 4(s)(i).

Distributability of reserves

In the opinion of the directors of the Company,
the Company’s reserves available for distribution
to shareholders as at 31 March 2012 amount
to approximately HK$143,984,000 (2011:
HK$188,324,000).

30.

fiti e (48)
(0 fRETEERAR
() RivaE

BRERSHERREEER]) AR
BT ARS8 18 1A AR 3R 99 R 3 S AT AR
B WAETARRMEBERAMK
MAZ X - AR ATEARR AN ERE
DRSS B - DAENEER
BEEBBIZTEHNEY - T AME
H IR ARS,

(i)  HFFIEER
REEZFRREERAARRNRZ
TR _F IEMAEREESHEMEE
Fi 8 & Rl AR 1 AR E (B B AR A B A U
FRETRNEREMRERZZHE -

(i) REEGFE
RESMFHEEREGEREMMEE
Wt c A HEREMEE 2 R
AR HRZERERHERER
REREREHRDBERDZIEH -

(iv) HRERFE
BHERRERBREBIEBY BRE
EEZMBEREZR - ZRBTRE
P 5t 4(g) P & AT BUR R IR

() BBREHRE
BRERBIEAABMMRHEARITE
BREHE 2 ATE - RIFMEEAG)I)
AR T NAEE RIARR D REREZ
R BR A 2 & 5T BORRER,

(d) WD IREE
AAREBEERE R-_TE——_F= A
=+—H ARAAAHSRTRE ZFHF
8 #7 5 143,984,00078 T (=T — — &
188,324,000/87T) °

ANNUAL REPORT 2012 3R 95



- i Ty |

"ﬂ L h\w".‘
.
L= e
" - ¥
Notes to the Consolidated Financial Statements
SN =
e BHmERMEE
For the year ended 31 March 2012 H#EZ=ZE——F=A=1+—HLFE
31. DISPOSAL OF SUBSIDIARIES 31. HEWBAF
On 4 October 2010, the Group disposed of its entire equity RZE—ZTF+ANE AEELEERMR
interest in two subsidiaries, namely Xinjiang Ruilin Zhiye MERAANERNEZRODERLIALRAR
Company Limited and Neimenggu Shenghe Development HENEEAEREEAREZHRE  BREAR
Limited, at a total consideration of HK$22,524,308. Details 22,524,308 87T - AR EM B QR 2 FIBFHR
of disposal of subsidiaries are set out in the Company’s ARABHR-Z—TFAA-_THWBZ A -
announcement dated 24 September 2010. An analysis of the AHEMESE ZMBZESTNAT

financial effects arising on the disposal is as follows:

Xinjiang  Neimenggu
Ruilin Zhihe Shenghe
Company Development
Limited Limited Total
B RELHEAN
BEXRH BERAR

BRAF BEELQT FoH
HK$'000 HK$'000 HK$'000
FHT FHT FH&T
Net assets disposed of: FTtEEEFH

Fixed assets BE&E 42,656 4,718 47,374

Inventories 78 8,643 6,113 14,756

Trade and other receivables JRE s B 0 e EL A P W R TE 18,358 83 18,441

Cash and bank balances He RIBITERR 243 401 644

Trade and other payables JEAT R R I EL A FE A5 0E (20,506) (6,270) (26,776)

Long-term payables REAFE R /I8 (9,594) = (9,594)

39,800 5,045 44,845

Non-controlling interest SRR RS (19,502) (2,472) (21,974)

Release of translation reserve upon HENB A RRFREL®RE

disposal of subsidiaries (A (254) (25) (279)

(Loss)/gain on disposal HeE (B18) s (91) 23 (68)
Total consideration, satisfied by: BME - ATRAA AT

Promissory note (Note 21 note (iif) LS (f1aF 21 [1 37 (i) 19,953 2,571 22,524
Net cash outflow arising on disposal: HHEEE RS R FE -

Cash and bank balances disposed of: AT B35 & RRITAEER (243) (401) (644)
The subsidiaries disposed of in last year were engaged in EFHEZWBRAANERERABEL - &
funeral and related businesses and had contributed turnover ZEHERHRAREETREXARERES AL
of approximately HK$7,170,000 and loss of approximately 7,170,000 % 7T & 49 122,000 & 7T

HK$122,000 to the Group up to the date of disposal.

926 ZMAY HOLDINGS LIMITED # RZ B AR A 7
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32.

33.

COMMITMENT

(i) Operating lease commitment
At the end of the reporting period, the Group had
commitment payable under non-cancellable operating
leases in respect of rented premises as follows:

32,

i

() REHEEHAE
RI|BEMR - AEERBEIAIRELEHE
EREEMEREN ZAELT

The Group and the Company

AEERAELT
2012 2011
—E--F —E=——fF
HK$'000 HK$'000
THET FAExT
Within one year —&FR 739 204
In the second to fifth years, inclusive FE_BFERE
(BEEEMF) 308 136
1,047 340
(ii) Capital commitments (i) EAEIE
At the end of the reporting period, there was no capital REEER - M HRE AL EERERN 2
commitment outstanding in the financial statements. BAHENE o
RETIREMENT BENEFIT SCHEMES 33. EREFGE

The Group operates a Mandatory Provident Fund (“MPF")
Scheme for all qualifying employees in Hong Kong. The assets
of the scheme are held separately from those of the Group,
in funds under the control of trustees. The Group and its
employees are each required to make monthly contributions
at 5% of relevant payroll costs or HK$1,000, whichever is
the lower, to the scheme. The only obligation of the Group
with respect to the MPF Scheme is to make the required
contributions under the scheme.

The employees of the Group’s subsidiaries in the People’s
Republic of China are members of a state-managed retirement
benefit scheme operated by the local government. The
subsidiaries are required to contribute a specified percentage
of payroll costs to the retirement benefit scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefit scheme is to make the specified
contributions.

AEBRMEEEEERREEZMABHERES
(M8EE])etE - et 2BENEASE &
EDRFAE  UFERRBEXTARNZESA -
AEEREERBEARERE T 25%3%1,000
BT (ARIEE BZE) AFTBI(EH K - REEH
BRRESHEZEEETRBBEMMNRTE

e
K ©

AEERTEMBARZEE A EMBTEE
ZERERRABANFEZKE - WEHBAR
BIRF S R PIRZR KR A ET B RIAE
BhtEd - AEEM AR KENFEZEERE

SEBNANRETE B3R o
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33.

34.

98

RETIREMENT BENEFIT SCHEMES (continued) 33. ENREFEE(E)
During the year ended 31 March 2012, the total contributions HE_ZT——F=A=1+—HILFE XAEEMR
made by the Group to the retirement benefit schemes and RORAEFIET I K& $£49532,000 8 L (ZF
charged to the consolidated statement of comprehensive ——%F : 406,000/&7C) * WERZE ZEHKEK
income amounted to HK$532,000 (2011: HK$406,000). kR ©
As at 31 March 2012, there were no forfeited contributions RZE—Z—F=RA=+—0  AEBEWEAKH
available for the Group to offset contributions payable in future AREERNGERZEZBER(ZZE——F -
years (2011: Nil). =) o
FINANCIAL INSTRUMENTS 34. BKEIR
The Group’s major financial instruments include available-for- AEBEZTENBITAGENHIEERSE « RiT
sale investments, bank balances, trade and other receivables, Eeh - BUERR R HEADEGRIE - BARREE
trade and other payables and bank borrowing. Details of these b FEATRIEA RIRITEE - Z5 MBI A ZFE
financial instruments are disclosed in the respective notes. RENTHRE - HZEMHTEFBZRAR RN
The risks associated with these financial instruments and the MR EZERBR 2BREINNT - EREEER
policies on how to mitigate these risks are set out below. The EER 7 L AR AREIR BN B RO BREUE 2 1556 o
management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.
(a) Categories of financial instruments (a) BT AR
2012 2011
—E-—F —E——4F
HK$'000 HK$'000
FHET FHT
Financial assets BBEE
Available-for-sale investments AR HERE 925 57,747
Loan and receivables B R EYGRIA
— Trade and other receivables — FEURBR 7R Ko b & U 3 T8 116,815 114,686
— Cash and bank balances — e RIRITHERR 108,931 99,961
Held-for-trading investments FEEERE 43,258 —
269,929 272,394
Financial liabilities Bgas
Amortised cost 3 [N
— Bank borrowing — RITEE 18,504 4,749
— Trade and other payables — ERERR R EH A R 5RIA 141,080 101,568
159,584 106,317

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]



N e e

For the year ended 31 March 2012 HE=F——£=fA=1+—RHILFE

34. FINANCIAL INSTRUMENTS (continued) 34. BT A (&)
(b) Market risk (b) TSR
(i)  Foreign currency risk () SRR
Foreign currency risk arises when future HMNERBE AR REE R R E R
commercial transactions and recognized assets ERBEUREBEEEEEAINE
and liabilities are denominated in a currency FHEREA - ASEBELINEGHE
that is not the Group’s functional currency. The L EBEZINE Ry o REEEBEE
foreign exchange risk of the Group occurred due ZEHEARETAREDE BT
to the fact that the Group’s had business activities BHZINERR - REBRFEE D
denominated in foreign currencies. The Group's BEZEAE/ABFEBERIINESR
business activities are primarily exposed to foreign HRER - B ERFEERINE R -
exchange risk in respect of Renminbi (“RMB") WS A 7 E R E B R INE RS ©

against Hong Kong Dollar. The net assets/liabilities
of certain investments of the Group in the PRC are
exposed to foreign currency translation risk. The
management continuously monitors the foreign
exchange exposure and will consider hedging
foreign currency risk should need arise.

The carrying amounts of the Group’s significant R|ERR - REELINEHEZE
foreign currency denominated monetary assets AEBEEREEBERTENT

and monetary liabilities at the end of the reporting
period are as follows:

Assets Liabilities
&E =L
2012 2011 2012 2011

—B——-F —E——F =ZB-=-f —T——F
HK$’000 HK$'000 HK$’000 HK$'000
FExT FET FERT FHET

Renminbi AR 121,574 78,603 158,057 104,416

ANNUAL REPORT 2012 3R 929
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34.

100

FINANCIAL INSTRUMENTS (continued)
Market risk (continued)

(b)

(i)

Foreign currency risk (continued)

Foreign currency sensitivity analysis

The Group is mainly exposed to the effect of
fluctuation in Renminbi. The following table
details the Group’s sensitivity to a 5% increase
and decrease in the functional currency exchange
rates of the company against the Renminbi. 5%
is the sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management’s
assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis
includes outstanding foreign currency denominated
monetary items and adjusts their translation at
the year end for a 5% change in foreign currency
exchange rates. A positive number below indicates
a decrease in loss for the year where the functional
currencies of the Group strengthen 5% against
Renminbi. For a 5% weakening of the functional
currencies of the Group against the Renminbi, there
would be an equal and opposite impact on the
loss, and the balances below would be negative.

Renminbi N

34,

MEITA(H)
(b) THiZEE (F)
i) MR (&)
IEGIRR T

AEEE2EH ARBKES K
& o TRANAKBEARAIRESR
BEREARBTEREZES% 2&
RBE 5% BATEEEABNIE
WINER R FTARSURELL X - RBR
EREEHERTREHE B
FR{ERTE - BRE AN BIEH AR IR
ZINEFHEE AR - WiRIMNEE R
Z5% HENFHEARARERRE
AT EBBRNAEE 2B
ARKETHESY%  AIRFEEEKSE
M o MAEENEEELAREE
B5%  RISBRERSMER ¥
& DTHESTERRaN-

Effect on loss

of the year end and
accumulated losses

Effect on equity

HEEABAR
RitBEzTE HRETZE
2012 2011 2012 2011
=B-—=-F —T——% =B-=F ZT—F
HK$'000 HK$'000 HK$'000 HK$'000
TEr AT TER AT
(1,824) (1,291) (1,824) (1,291)

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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34.

FINANCIAL INSTRUMENTS (continued)
Market risk (continued)

(b)

(ir)

(iii)

Interest rate risk

The Group’s cash flow interest rate risk relates
primarily to bank balances. The management
considers the Group's exposure of bank balances to
interest rate risk is not significant as they have short
maturity period.

Interest rate risk sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rate risk at
the end of the reporting period. The analysis is
prepared assuming the amount of variable-rate
bank balances at the end of the reporting period
was the amount outstanding for the whole year.

If interest rates had been 50 basis point higher/
lower and all other variable were held constant,
the Group's loss for the year ended 31 March 2011
would decrease/increase by HK$415,000 (decrease/
increase by 2011: HK$472,000). This is mainly
attributable to the Group’s exposure to cash flow
interest rate risk on its variable-rate bank balance.

Price risk

The Group is exposed to equity price risk through
its investments in equity securities classified as
available-for-sale investments and held-for-trading
investments. The Group’s price risk is mainly
concentrated on equity securities listed in Hong
Kong. The management monitors the price risk and
will take appropriate actions when necessary.

Equity price sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity price
risk at the end of the reporting period.

As at 31 March 2012, if the quoted market price
of equity securities listed in Hong Kong classified as
held-for-trading investments had been increased/
decreased by 5% and all other variables held
constant, the Group’s post-tax profit for the year
would have increased/decreased by HK$2,163,000
as a result of change in fair value of held-for-
trading investments (2011: Nil).

34,

MEITR(H)
(b) THiEEMR (F)
(i) FIFEER

ANNUAL REPORT 2012 3R

(i)

REER SINE N RE MR EERTT
B - BIEERRAEERRTT
BEAER N ERRREN - REAR
BRI R IR B -

T 2 B B2 5 T

AN 8RR E AT TH IR IR 45 HRE
HMEERMRR - ZDMERER
BRERARZFBRTERREFAR
BESHEMRES -

fisd 5 F) & £ F+, /T B& 50 {6 & 26 M FT
BEMEHEFITE  AEEBHEZ
E——F=-A=+—-BLFEZH
B R L,/ 415,0008 T (= F
—— R 1 IN472,000757T)
TERNAREBART B BRITRE R
SBEREFKER o

B8 m

REBERED BRI HHERE R
EEEREZRABS AR BARER
g - AEBEERRREZETNE
BLEmkAER -  BEEEERERR
b XN EFERRIVEETE

RAAB 15 =8 Z 54T
AT SURE ST TR B3R & AR P
ERAEERRB MRS

N-B——F=A=+—H  Wi&H
BB BEDENES LTRAFE
HATsRTER I, H 5% mAT A H
BB AEBFERTE
A ERBFIEEE 2 R E R FEEH
#5084 492,163,0008 T (Z &
——4F ) o

101



Notes to the Consolidated Financial Statements

e PR

For the year ended 31 March 2012 HZ=&—

34.

102

—F=A=+-ALEE

FINANCIAL INSTRUMENTS (continued)

(b)

(o]

(d)

Market risk (continued)

(i) Price risk (continued)
As 31 March 2011, if the quoted market prices of
equity securities listed in Hong Kong classified as
available-for-sale investments had been increased/
decreased by 5%, the Group’s investments
revaluation reserve would have been increased/
decreased by approximately HK$2,887,000.

Credit risk

The Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure
to perform an obligation by the counterparties, is the
carrying amount of respective recognised financial assets
as stated in the consolidated financial statements.

The Group’s exposure to credit risk on trade and
other receivables is influenced mainly by the individual
characteristics of each customer rather than industry in
which the customers operate and therefore significant
concentrations of credit risk primarily arise when the
Group has significant exposure to individual customers.
At the end of the reporting period, the Group had
concentration of credit risk as over 90% (2011:
90%) of the total trade receivables was due from 1 (2010:
1) major customer which had no history of default.
The Group has policies and place for the control and
monitoring of such credit risk.

over

The credit risk on liquid funds is limited because all the
Group’s bank deposits are deposited placed with major
banks in Hong Kong and the PRC.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flows. The management regularly
reviews its major funding positions to ensure that it has
adequate financial resources in meeting its financial
obligations.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]

34. HMBTHAGHE)

(b)

(9]

(d)

5 R (&)

(i) 1EEER ()
R—ZE——F=fA=+—8" #in
*EZ%TﬁiﬁﬁE&QZ’éi%i‘ﬁHﬁK

BHEHMEEMRD5% 0 A
%@&ﬁé%ﬁﬁ%ﬁﬁaﬂu/ﬁwﬁ
2,887,000 T °

EERE

’Z\%%ﬁ?ﬂk“b EEMSAEERRR
MBRKRZ & B TIHKE A BT
#&%ﬁﬁ%@%ﬁf’ﬁaﬁ%ﬁu BB E 2 BRE(E -

=g
s 5=

BIER RS &ﬁﬁﬁfﬂﬁlmlﬁﬁ’ﬁ% AEE
A ZEER ZERP Z AR
B(MESTEFE @ﬁﬁ&ﬁ%)?ﬁ%% E3]
EERBAEEH ZBERAETERAEEH
HEREF S RERMEREL - RIS
MR AEEAZEEETER  BEHEA
Bl —%(ZT——F: —F)WEEXE
RS EFERP 2 RIENEWRERAESD
BI0% (=T ——1F : BB 90%) - A&EH
BT EERREECR -

RBEEZEERRAER  RRAKNEE
RARITERIFERNEERPEEIRR
e

REEE R

EERBESRRE  AEEERRER
MRS EEMERNERER BT RK
Fo ARASELCERMES MRER S
MERPZE ERETHEMNEEE
Bein BREHTHVHEERENE
MBEE -
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34.

FINANCIAL INSTRUMENTS (continued)

(d)

(e)

Liquidity risk (continued)

The table below analysis the Group’s and the Company’s
financial liabilities into relevant maturity groupings based
on the remaining period at the end of each reporting
period to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted

34. BB IA(EA)

(d) "BESEE)
TREARAEBERAR RS REHKR
EENEEB L2 Tt ARIE AR R H 4
ANEDZHBERESNT - ERABEZS
BAGHABBRBELRE - TREBEFME

RASBRENE -
cash flows. The tables include both interest and principal
cash flows.
The Group KEH
On demand Total Total carrying
or less than 3 months More than  undiscounted amount at
3 months to 1 year 1year  cash flows 3132012
R=%-Z%
RERY =Rz AEE =A=t-H
SRR -F BA-F RERELT ZEEAE
2012 HK$000 HK$000 HK$000 HK$000 HK$000
2§ ThR ThR Thn ThR ThRn
Bank borrowing RTEE — 19,143 — 19,143 18,504
Trade and other payables ENERAREMERFE 141,080 = = 141,080 141,080
Total &t 141,080 19,143 - 160,223 159,584
On demand Total  Total carrying
or less than 3 months More than  undiscounted amount at
3 months to 1 year 1 year cash flows 31.3.2011
RIT—%
REXE KR ZA=t-H
SR=ER  =Z@RE-F BR—F ReRsE LEEEE
2011 HK$000 HK$000 HK$000 HK$000 HK$000
—3——F THET THET TET THET TET
Bank borrowing RIOEE = 4913 = 4913 4,749
Trade and other payables ENER LAt ENE 101,568 — — 101,568 101,568
Total @it 101,568 4913 = 106,481 106,317

Fair value of financial instruments
The fair values of financial assets and financial liabilities
are determined as follows:

3 The fair values of financial assets and financial
liabilities with standard terms and conditions and
traded in active markets are determined with
reference to the quoted market bid and ask prices
respectively; and

(e) HMBIAZAYE
BHREERFBREZ ATFERTIIEE

s -

. AREGR LG TERENEEER
ZHBEERMBAE L AFET
AMeEmEmEEABRELE
E R

hil

B
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34.

104

FINANCIAL INSTRUMENTS (continued)

(e)

Fair value of financial instruments (continued)

o The fair values of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis using prices from
observable current market transactions.

The directors consider that the carrying amounts of
financial assets and financial liabilities recognised in the
financial statements approximate their fair values.

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on degree to which the fair value is observable:

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

34. BB IA(HA)
(e) HHIBZAFEE)

. HihiHEERVEAEZATE -
TR AREBRERABRFAEERIT
BRBERE  ETHRBESREDSN
BEE -

BEERR RUBRRBERZMBEER
S a B REERE A FEES -

TERERVTRAFEERRAEZINE
TEASN  BRRATFEBEEMSEESR

—2=:

F—HATFEABDEHEREELABR
BRI CRIFE) BREH

FE_MATEFENREE - RAEER
BELASN - AT B (BIEHR) sfZ (B BT
E)BEERABEBEASEARERSS
K

FE=RATEFETIRE AL IEREA

BEEmSRBZEERARRAEBEER
RZBAE) ZHERMEH

The Group and the Company

AEEREQF
2012 2011
—E-=F —T——%F
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
F—& -t ] E=H F—8 E_H E=
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHERT FET FET FHT FHT FHET
Available-for-sale Al ERE
investments:
Equity securities REE T2
listed in BARFES 17
Hong Kong, ~NEE
at fair value — — — 57,747 — —
Held-for-trading BIEEBRE
investments 43,258 — — — — —

There were no transfers between Levels 1 and 2 in both
years.

ZMAY HOLDINGS LIMITED A ER% B[R A R A 7]
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35.

36.

CAPITAL MANAGEMENT

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to provide an adequate return to shareholders.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt.
No changes were made in the objectives, policies and process
during the years end 31 March 2012 and 2011.

The Group monitors capital on the basis of gearing ratio, which
is calculated as total liabilities over total assets. The Group's
strategy is to maintain the gearing ratio at a satisfactory level.
The gearing ratio as at 31 March 2012 was 32% (2011: 25%).

RELATED PARTY TRANSACTIONS

Balances and transactions between the Company and its
subsidiaries, which are related parties of the Company, have
been eliminated on consolidation and are not disclosed in this
note.

Compensation of key management personnel
The remuneration of Directors and other members of key
management during the year were as follows:

35.

36.

BEXEE

AEBEREAR 2 AR RAREAREBAEFLSE
EREE 788 DA IR T R 13 3 e A LAt A
=mIARE RN R R BRI B HE R -

REERBLEMRAREBAEE 2 ARIEHER
NABRERERE - RERFIFAEERERE K&
B ARSI TFREZRESEE - RMRERE
BN BITHROIEELEENRDES - #HZE
T RZT——F=A=+—HLEFE"
WELHARE S - BUR REFEHES) -

AEBREERBHLR(REBBERNBEE
BIEEERER - AEBZ KB BEREERR
LLERBEZKFE RZTE——F=A=+—H
ZEBEABLER32% (ZT——F :25%) °

BEBALRS
ARREENBRAR(ER/RAREZAEBAL)
MzEsBn kR IENEAREFHEE  KTer
ARIFEHREE ©

TEEBAEZHE
FR EEREMIBZEBASZMEMT

2012 2011

—E——F —E——4F

HK$°000 HK$'000

THET FHT

Short-term benefits 58 HRE A 874 570
Post-employment benefits BERL 1A 1R A 8 1
882 571

The remuneration of Directors and other members of key
management is determined by the remuneration committee
having regard to the performance of individuals and market
trends.

ESENHMIBEEAB M RFHEES
ZRENABZRRRTIZBERETE -
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. XEMBATFHE
Particulars of the principal subsidiaries of the Company as at 31 RZZTE——F=A=+—H XxRRIZEEKB
March 2012 are as follows: NAEIFENT
Proportion of nominal
Issue and paid value of issued
Place of up capital/ capital/registered
Name of incorporation Form of registered capital held Principal
Company operation legal entity capital by the Company activities
BRITR KARFMHERTRE/
ARER DAL S0 EEERERA BRRAGERRE HEMRAEERA TEXK
Directly Indirectly
E& Gk
New Chinese British Virgin Islands  Limited liability Ordinary US$200 100% — Investment holding
Medicine (BVI) EBRZES company L@k 200% T REER
Limited BREEAR
New Chinese Hong Kong Limited liability Ordinary HK$10,000 — 100% Investment holding
Medicine Limited B company LA 10,0008 7T BEER
ik £ 2N AREELT
NCM Group (BVI) British VVirgin Islands  Limited liability Ordinary US$1 100% — Investment holding
Limited EERZES company LER1ET REER
BEREAERT
NCM Healthcare Hong Kong Limited liability Ordinary HK$2 — 100% Trading of
Limited B company LRk 28T healthcare
NEEREERAR BREEAT products
REERES
NCM Healthcare Hong Kong Limited liability Ordinary HK$2 — 100% Trading of
(HK) Limited B company LB 2BIT healthcare
M ERE (BE) AREEAT products
ARRA REEME
Asia Honest Hong Kong Limited liability Ordinary HK$1 — 100% Investment holding
(H.K.) Limited B company L@k 1T BEER
HF (BFE)BRAA AREEDA
Metropolitian British Virgin Limited liability Ordinary 100% — Sale of electronic
Global Trading Islands company US$50,000 components
Limited RBRAHES AREEAT i8R 50,000 % T HEBFEIT
Kingswell Hong Kong Limited liability Ordinary HK$1 — 100% Sale of electronic
International Bk company @R 1B components
Limited BREERT HEETHM
Luxuriant Tech British Virgin Islands ~ Limited liability Ordinary US$50,000 100% — Investment holding
Investments RBRAHE company L@ 50,0005 T BEER
Limited AREEDT
Royal Kit Trading Hong Kong Limited liability Ordinary HK$ 1 — 100% Investment holding
Limited B company EER BT REER
BREERRA
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Notes to the Consolidated Financial Statements
S A N
AR IS EE N
For the year ended 31 March 2012 H#E=ZE——F=A=1+—HILFE
37. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) 37. XEWBLTFERE (HE)
Proportion of nominal
Issue and paid value of issued
Place of up capital/ capital/registered
Name of incorporation Form of registered capital held Principal
Company operation legal entity capital by the Company activities
BRTR EARFBERTRE
ARER DAL EEHE  EEEBREA BRBRA/EREE EMRAEER AL TEER
Directly Indirectly
i %
FIMEAERES  The People's Limited liability HK$50,000,000 — 100% Inactive
BRAR Republic of China company 50,000,000 7T WEER
REIN= BREERARA
ItRPREZE The People’s Limited liability HK$20,000,000 — 100% Business Consultancy
BEXABRAA Republic of China company 20,000,000 7 [BESEE
HEARLME BREARR
TRPRZEEA The People's Limited liability RMB10,000,000 — 100% Investment holding
ARDA Republic of China company AE# 10,000,000 7T BEER
FEEAREAE BREEAR
EEEFERLAE The People’s Limited liability RMB10,000,000 — 52% Funeral and related
BREARTA Republic of China company AE# 10,000,000 7T businesses
HEAREME BREARRA BERAAES
ARTREERHD The People's Limited liability RMB30,000,000 — 51% Funeral and related
BBAH Republic of China company AR 30,000,000 7 businesses
LEINE BREFARF ERE LT
None of the subsidiaries had any debt securities subsisting at EMBRRBEEMNA RN FETERARNFERN
the end of the year or at any time during the year. E R EFE 2 BBES -
38. EVENTS AFTER REPORTING PERIOD 38. WREHREE
On 23 November 2011, the Company as the purchaser, RZFE——F+—A=Z+=H ARA({ERE
entered into agreement with an independent third party, to ) E—EBUE=FEI IR MBS SR
acquire 100% of the equity interest in Advance Victory Group AR AR RAER - K E%330,000,000% 7T
Limited at a consideration of HK$330,000,000 (subject to (AT FHAR)  2RKEFESRNAHAE == ——
adjustments). Details of the proposed acquisition are set out in FH+ZA—HBZABER-_T——FRA=+Hh
the announcement dated 1 December 2011 and in the circular HEEZBEEK BEBEAFRARARRER
dispatched on 25 May 2012. The proposed acquisition is subject AEBERERIEBEREBRS%E T AE
to the passing of the resolution approving the agreement B REFIAERER=_ZE——FATHA
and transactions at the EGM, which was contemplated to be BT HgHgZE—_FT——FXA=-1+N\B - &
convened on 15 June 2012 and, has been adjourned to 28 June RERARGHERTZRASNARTAHA=
2012. The circumstances leading to the adjournment of the T—_FRNATZBZAMA -
EGM have been described in the Company’s announcement
dated 12 June 2012.
39. APPROVAL OF ACCOUNTS 39. #LEERE

The consolidated financial statements were approved and
authorised for issue by the Company’s Board on 25 June 2012.

APRrREEeR—_T——FNA-t+HANER
BT R A MISHRE -
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Five-Year Financial Summ:

EEMERE P

The summarised consolidated results, assets and liabilities of the A&EEBEABEMREFEZGAEE BERBE(H
Group for the last five financial years, as extracted from the audited — $xEANEBEEZMBHRE) BHWT ¢
financial statements of the Group, were set out below:

Year ended 31 March
BE=A=1+—HLEE
2008 2009 2010 2011 2012
—TE)N\F ZTThEF TITF —T——F ZE-=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHExT FExT FHET FET FER

RESULTS E4
Turnover EERH 29,776 55,720 74,505 79,733 71,727
Loss before tax BREL AT AR (13,369) (1,116) (48,140) (9,879) (31,267)
Income tax SR — (2,265) (1,537) 81) (758)
Loss for the year REEEE (13,369) (3,381) (49,677) (9,960) (32,025)
!

Attributable to: FE1h

Owners of the Company PA/NCIEZ 2SN (13,369) (6,290) (39,769) (8,930) (28,448)

Non-controlling interest FEFEAR FE RS — 2,909 (9,908) (1,030) (3,577)

As at 31 March

R=A=+—H
2008 2009 2010 2011 2012
—TTN\F ZTTHhF ZT-TF T——F =ZET—=-F
HK$'000  HK$'000  HK$'000 ~ HK$'000  HKS$'000
FHET FHET FHET FHET FERT

ASSETS EERAE

Total as BERE 73,503 357,182 419,983 433,215 493,635

BEBE (1,555) (92,254)  (112,653)  (106,317)  (159,584)

BEFHE 71,948 264,928 307,330 326,898 334,051

FEFEAR M 2 — 83,718 77,607 57,434 56,068

BizER AR
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